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EXEMPTION FILE NUMBER: 82-34717

Office of International Corporate Finance
Securities and Exchange Commussion

100 F Street, NE SUPP '

Washington, DC 20549 ) ' .o . ‘

Re: Yamaha Corporatdon — }nformadon Furnished Pursuant to Rule 12¢3-2(b) under the
U.S. Securities Exéhange Act 0£1934, as amended

Ladies and Gentlemen:

On behalf of Yamaha Corporation, a corporation incorporated under the laws of Japan (the
“Company”), we hereby furnish this letter, including the exhibits attached hereto, to the U.S.
Securities and Exchange Commuission (the “Commission”), in order to maintain the
exemnption from Secdon 12(g) of the Securities Exchange Act, as amended (the “Exchange
Act”), afforded to foreign private issuers by Rule 12¢3-2(b) thereunder.

Set forth on Schedule 1 attached hereto is a list furnished pursuant to Rule 12g3-2(b)(1)(w)
under the Exchange Act of the information that, during the month of October, 2006, the
Company:

® has made or is required to make public pursuant to the laws of Japan;

(i) has filed or is required to file with the Tokyo Stock Exchange and
which was made public by the Tokyo Stock Exchange; or

(i)  has distributed or 1s required to distribute to its security holders.

Pursuant to Rule 12g3-2(b)(4) under the Exchange Act, we are enclosing an English
translation or English summary of each of the documents listed on Schedule 1.

This information is being furnished on behalf of the Company under paragraph b(1) of Rule
12¢3-2, with the understanding that such informaton and documents will not be deemed to
be “filed” with the Commission or otherwise subject to the liabilities of Section 18 of the
Exchange Act, and that neither this letter nor the furnishing of such documents and
information shall constitute an admission for any purpose that the Company is subject to thej

Exchange Act.
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Securities and Exchange Commission Headquarters
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Please acknowledge your receipt of this letter and the enclosures transmitted herewith by
stamping the enclosed receipt copy of this letter and returning the same to our awaiting
messenger.

Very truly yours,

Cercy 7. Lrrman

Carolyn M. Domen
for PAUL, HASTINGS, JANOFSKY & WALKER LLP

-

Enclosures "

cc: Mt. Toshihisa Takagi (w/o eﬁclos.), o
Yamaha Corporation
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Information Published, Filed or Distributed During October 2006

1. Interim Flash Report on Consolidated Basis (Results for the FY 2007.3 interim
period ended September 30, 2006) (Exhibit 1)

2. Interim Flash Report on Non-Consolidated .Basis (Results for the FY 2007.3
irj:terim period ended September 30, 2006) (Exhibit 2)

3. Interim Period of FY2007.3 Performance Outline (Exhibit 3)

4. Outline of Performance for the Interim Period of the Fiscal Year ending March 31,

2007, and Revised Outlook for the Full Fiscal Year (Exhibit 4)

5. Explanation of .differences between Forecasts and Actual Performance for the
Interim period of FY2007.3 and Revisions in the Forecast for FY2007.3 as a whole

(Consolidated and Non-consolidated) (Exhibit 5)
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Interim Flash Report

Consolidated Basis

sults for the FY2007.3 interim period ended September 30, 2006

YAMAHA CORPORATION

{URL htip://www.global.yamaha.com/ir/report/)

7951

10-1, Nakazawa-cho, Hamamatsu, Shizuoka 430-8650, Japan
Shuji Ito, President and Representative Director

Fumio Umeda, Accounting and Finance Manager
+81 53 460 2141

" October 31, 2006

Tokyo Stock Exchange {First Section)

The accounting methods used in this report are not consistent with U.S. standard accounting methods.

1. RESULTS FOR THE FY2007.3

INTERIM PERIOD (April 1, 2006 to September 30, 2006)

Figures of less than ¥1 million have been omitted.

(1) Consolidated Operating Results

Exhibit |

October 31, 2006

Net sales Operating income Recurring profil
. {% chkange from (% change from (% changr (rom
Millions of yen the previous Miltions of yen the previous Millions of yen the previous
inierim period) interim period) interim period)
FY2007.3 interim period (Ended September 30, 2006) ¥264,517 28 ¥13,840 3.7 ¥22.931 75
FY2006.3 interim period (Ended Sepiember 30, 2005) ¥257,193 4.2) ¥14,367 (40.6) ¥21,338 (24.6)
FY2006.3 (Ended March 31, 2006) ¥534,084 ¥24,135 ¥35,244
\
Net income Net income per share afler
Net income per share adjustment lutent stock
(% change from
Milliens of yen the previous Yen Yen
interim pertad)
FY2007.3 interimn period (£nded Seplember 30, 2006) ¥17471 57 ¥84.76 ¥ 84.70
F¥2006.3 interim period (Ended September 30, 2005) ¥16,524 — ¥80.16 ¥ 80.08
FY2006.3 {Ended March 31, 2006) ¥28,123 ¥136.04 ¥135.92
Nates: 1. Equity in net income of affiliates: .
FY2007.3 interim period ended September 30, 2006 ¥10,176 mitlion
FY2006.3 interim period ended September 30, 2005 ¥ 8.469 million

FY2006.3 ended March 31, 2006

¥14,83% million

2. Avernge number of outstanding shares during the period (consolidated):
FY2007.3 interim period ended September 30, 2006 206,130,470 shares
FY2006.3 interim period ended September 30, 2005 206,142,726 shares

FY2006.3 ended March 31, 2006
3. Changes in method of acceunting: NO

206,139,708 shares




(2) Consolidated Financial Data

Total assets Shareholders” Shorehelders’ Shareholders’
equity equity ratic equity per share
- . Millions of yen Millions of yen % Yen
FY2007.3 interim period (As of September 30, 2006) ¥556,449 ¥337,036 59.7 ¥1,612.39
FY2006.3 interim period (As of September 30, 2005) ¥521,751 ¥298,514 572 ¥1,448.1%
FYZ2006.3 {As of March 31, 2006) ¥519,977 ¥316,005 60.8 ¥1,532.62
Note: Number ofléulslanding shares at the end of the period (consolidated): N
FY2007.3 interim peried as of September 30, 2006 206,126,506 shares
FY2006.5 interim period as of Seplember 30, 2005 206,139,570 shares
FY2004.3 as of March 31, 2006 206,133,724 shares
(3) Consolidated Cash Flows
Cash flows from Cash flows from Cash flows from  {Cash and cash equiva-
operating activities investing activities financing activities | lents at end of period

Millions of yen Millions of yen Millions of yen Millions of yen
FY2007.3 interim period (Ended September 3@, 2006) ¥ 2215 ¥(11L,777) ¥ 7,743 ¥34,164
FY2006.3 interim period (Ended Septemnber 30, 2005) ¥(9.099) ¥ (8,929 ¥ (4,89 ¥29,639
FY2006.3 {Ended March 31, 2006) ¥25,510 ¥(18,104}) ¥(25,834) ¥%35,434

(4) Matters Related to Consolidated Companies and Companies Accounted for Using the Equity Method

Number of consolidated subsidiaries: 93

Number of non-consolidated companies accounted for using the equity method: 0
Number of affiliated companies accounted for using the equity method: 3

(3) Changels in the Status of Consolidated Companies and Companies Accounted for Using the Equity Method

Consolidated companies:
Number of companies newly consolidated:

Number of companies removed from consolidation: 1

¢
Equity method:

Number of companies newly accounted for using the equity method: 0
Number of companies removed from the equity method: 0

2. FORECAST OF RESULTS FOR FY2007.3 (April 1, 2006 10 March 31, 2007)

Net sales Recurting profit Nel income
Millions of yen Millions of yen Millions of yen
FY2007.3 ¥546,000 ¥38,000 ¥29,000

Referentc: Net income per sharc for the fiscal year is forecast to be ¥140.69 on a consolidated basis.

Forecast perﬁ;rmance is ;;redicred by the Company based on the information available at the time of the forecast. Actual performance
may differ from forecasts. For further information, please see “Forecast for FY2007.3" under "OPERATING RESULTS AND

FINANCIAL CONDITION.”!
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1. THE YAMAHA GROUP

The Yamaha Group consists of Yamaha Corporation in Japan, 106 subsidiaries, and 15 affiliated companies and is involved in a wide
range of businesses, including musical instruments, AV/ET products, electronic equipment and metal products, lifestyle-related products,
‘recreation, and other fields.

Our main products and main subsidiaries and affiliated companies, as well as their positioning, are as shown below. Furthermore,
business divisions are the same as business segments.

Business segment

Major products & services

Major consolidated subsidianies

Musical instruments

Pianos, Electronic & Digital musical instruments,
Wind instruments, String instruments, Percussion
instruments, Educational musical instrurnents,
Professional audio equipment, Soundproof rooms,
Music schools, English schools, Content distribution,
and Piano tuning .

Yamaha Music Tokyo Co., Ltd., and 10 other
domestic musical instrtments sales subsidiaries

Yamaha Corporation of America

Yamaha Canada Music Lid.

Yamaha Music Holding Europa GmbH

Yamaha Music Central Europa GmbH

Yamaha-Kemble Music (U.K.) Lid,

Yamaha Musique France 5.A.5.

P.T. Yamaha Music Manufactaring Asia

Yamaha Music & Electronics {China) Co., Ltd.

Tianjin Yamaha Electronic Musical Instruments, Inc.

Hangzhou Yomaha Musical Instruments Co., Lid.

' [AVAT products

Audio products and 1T equipment

Yamaha Electronics Marketing Corp.

Yamaha Electronics Corporation, U.S.A.

Yamaha Elektronik Europa GmbH

Yamaha Electronics Manufacturing (M) Sdn. Bhd.
Yamaha Musi¢c & Electronics (China) Co., Ltd,

Electronic equipment and
metal products

Semiconductors and Specialty metals

Yamaha Kogoshima Semiconductor Inc,
Yamaha Metanix Corporation

Lifestyle-related products

System kitchens, Bathrooms, Washstands

Yamaha Livingtec Corporation

Recreation

Sightseeing facilities, Accommodation
facilities, Ski resorts, and Sports facilities

Kiroro Associates Co., Ltd. and 5 others

(nther -

Golf products, Automobile interior wood
compenents, FA equipment, and Metallic molds
and components

Yamaha Fine Technologies Co., Lid.

Principal consolidated subsidianes are recorded separately for each area of business in which they are engaged.




2. MANAGEMENT POLICY

(1) Basic Management Policy

Yamaha Corporation aims to suslain its growth as a company that draws on its accumulated technologies and sensitivities in its core fields of
sound and music as it works together with people throughout the world to enrich culture and create Kande*. To this end, the Company will
expedite decision-making processes, work to create technological innovation, sirengthen its capabilities for responding to rapidly changing
markets. and meet customer needs through the development and provision of superior-quality products and services. In addition, Yamaha
will make effective use of its management resources, rationalize and improve the efficiency of its business practices, and secure a strong
competitive position in the global marketplace. Furtherinore, the Company is seeking 1o ificrease the transparency of its management, make
certain that it can realize solid business performance, and accumulate and distribute earnings appropriately to ensure that it can meet the
expectations of shareholders and investors. At the same timne, the Company strives to act in accordance with the responsibilities of an
exemplary corporate citizen by giving due consideration to safety and environmental protection and promoting its own rigorous compliance
with relevant laws and regulations.

*Kando is a Japabesc ward meaning the inspiration of hearts and minds,

(2) Basic Dividend Policy

Yamaha's basic dividend policy prioritizes raising consolidated return on shareholders’ equity. Based on medium-term consolidated net
income levels, the Company’s policy is to pay stable dividends while maintaining appropriate internal reserves for strengthening its
management base through investment in research and development as wel] as rationalization,

(3) Goals and Management Targets

Yamaha's medium-term business plan, which covers the period from FY2005.3 to FY2007.3, calls for the Company 1¢ attain the following -
. consolidated performance figures by FY2007.3: Net sales of ¥590.0 billion, operating income of ¥50.0 billion, recurring profit of ¥52.0

billion, and net income of ¥34.0 billion. In addition, the plan aims to boost return on equity to 10% and effectively eliminate actual

interest-bearing debt.

(4) Medium- to Long-Term Management Strategies and Issues to be Faced

Yamaha's YSD50 medium-term business plan (“YSD" is the abbreviation for Yamaha Sustainable Development, while “50” symbclizes.
the Company’s goal of boosting annual operating income to ¥50.0 billion and eliminating actual interest-bearing debt) aims to realize the.
creation of stable, high profits and a management structure that will be able to sustain continued development. We are pursuing these goals
with the initiatives outlined below.

" 1. Achieving a Sustainable, Stable, and High-Earnings Structure
The profitability of all businesses is to be strengthened and a significant increase in the profitability of the musical instrument business is
expected to contribute to the creation of a stable high-eamings structure for the entire Yamaha Group.

Musical instruments

. In musical instrument operations, the Company will work to lower its fixed costs by realigning its production bases, reforming its business
processes, and taking other measures and take steps to promote growth that will include expanding sales of high-value-added products,
revising the structure of its sales networks both in China and for the professional audio equipment market, and revitalizing the domestic
market. In its content distribution business, the Company will work to create new business opportunities, including content distribution using
its own original portal site. -

AVAT.

In the AV/IT segment, Yamaha will continue strengthening its home theater business and expanding its router solution business with aim of
meeting the needs of enterprise and SOHO customers. The Company will also pursue 2 growth strategy, including the establishment of a
new business unit to provide telephone and TV conference systems and as well as the development of other products and services.

Electronic equipment and metal products

In the electronic equipment business, the Company will work not only to secure profits from its LSI sound chips for use in mobile phone
business by increasing the value added of these devices but 1o expand its activities outside the domain of LSI sound chips. Regarding
electronic metals, the Company is establishing a profitable base through continued reforms in production and the expansion of its copper
connector and processed materials businesses.

Lifestyle-related products

In the lifestyle-telated products segment, the Company will work to increase profitability by further improving the attractiveness and
marketability of its products, especially systern kitchens and system baths, lowering manufacturing costs, and expanding its initiatives to
include not only the market for new houses but also the market for remodeling existing houses.

Recreation

In the recreation segment, Yamaha is pursuing marketing activities that emphasize the attractive features of each of its facilities while
upgrading quality with strong emphasis on safety and taking steps to reach the break-even point ai an early date.

Other . .

In the golf business, Yamaha is establishing its brand awareness through the establishment of the inpres™ series of golf clubs. In factory
automation (FA) znd the metallic molds and components business, the Company is moving forward with the devclopment of FA products
for the 1T and automeobile indusiries, lowering its break-even point in the metallic molds and components business, and developing
magnesium'parts operations in new fields. In the automobile interior wood components business, the Company is taking steps to improve
its capabilities for product development, manufacturing, supply, and customer services.



Companywide measures

Companywide cost-cutiing measures include manufacturing reforms aimed at lowering procurement costs, reducing preduction losses, and
cutting costs due to quality loss. Other reforms in progress include the restructuring of our basic information systems, the improvement of
our business processes by strengthening supply chain management {(SCM) systems, and rationalization through the Companywide use of IT.

2. Creating and Developing Innovative, High-Quality Products and Businesses

In each of its businesses, Yamaha will emphasize efforts focused on the medium- to high-end products of the relevant markets, thereby
promoting its superior brand positioning and simultaneously developing additional demand through the concerted use of its capabilities to
create and market innovative products.

3. Emphasizing Corporate Social Responsibility (CSR)

Aiming 1o ensure that its corporate value and brand value can be expanded and developed on a sustained basis, Yamaha is determined to
fulfili its responsibilities both from a business aspect and with regard to the natural environment and society. At the same time, the Company
is adjusting its management systems with an eye to promoting continual improvement in its fulfiliment of those responsibilities.

(5) Items Related to the Parent and Other Croup Companies, Etc.
There are no relevant items.

(6) Other Important Matters Related to Management

A lawsuit was brought against Yamaha Corporation of America (YCA), the U.S. subsidiary of Yamaha Corperation, by ACE PRO SOUND
AND RECORDING, L.L.C,, in the U.8. Florida Southern Regional Court on November 29, 2005 (with a formal suit filed on January 23,
2006). The details are as follows. '

1. Name, location, and representative of the consclidated subsidiary (defendant)
Name: YAMAHA CORPORATION OF AMERICA (hereinafier, YCA}
(Lines of business: Sales and marketing of musical instruments and audio equlpment)
Location: California, United States of America
Representative: Yoshihire Doi, President

2. Date of the lawsuit
November 29, 2005

3. Name, location, and representative of the party bringing the lawsuit (plaintiff)
Name: ACE PRO SOUND AND RECORDING, L.L.C.
{Lines of business: Retail sales of musical instruments and audio equipment)
Location: Florida, United States of America
Representative: Not named in the lawsuit filed

4, Content of the lawsuit and amount of damages claimed
The plaintiff claims that YCA and the six other sellers of musical instruments and audio equipment (a total of seven companies) had
transactions with a leading U.S. retailer of musical instruments and audio equipment and that the representative of said retailer gave
notice that if the seven companies sold any products whatsoever to the plaintiff, all transactions would be suspended; therefore, the
plaintiff alleges that the seven companies suspended transactions with the plaintiff, and the actions of the said retailer and the
representatives of said retailer and the seven companies constitute a refusal of transactions with the plantiff and is a monopoly action. In
addition, the plaintiff claims that a sales contract exists between YCA and the plaintiff, and claims that YCA’s action represents a violation
of this contract. !

Accordingly, the plaintiff has filed a Jawsuit. The details of the lawsuit are as follows.

The plaintiff has requested the payment of triple damages amounting to a cumulative 345 million on the part of YCA and YCA's
co-defendants for refusal to make sales of products as provided for under Article t of the Sherman Act. In addition, the plaintiff has
requested reimbursement for damages amounting to $15 million, as provided for under the Anti-Dumping Act, owing to the effective
sale of products to other retailers at prices lower than market price. The plaintiff has also requested $15 million in damages and $100
million in punitive damages based on the provisions of the Florida Deceptive and Unfair Trade Practices Act. In addition, the plaintiff
alleges that YCA and its co-defendants acted in conspiracy and therefore requests further damages of $15 million and further punitive
damages of $100 million under the provisions of Article 1 of the Sherman Anti-Trust Act, the Anti-Dumping Act, and the Florida
Deceptive and Unfair Trade Practices Act. Moreover, on the grounds that YCA violated its contract with the plaintiff, the plaintiff is
also asking YCA to pay for damages of $15 million, Also, as a representative of the U.S. musical instrument retailers in a class action
suit, the plaintiff is requesting triple damages from YCA and its co-defendants amounting to $1 billion based on the provisions of
Article | and Article 2 of the Sherman Act because of the actions of defendants in refusing transactions jointly and therefore
committing monopoly acts. -

5. Outlook for the lawsuit proceedings
Regarding this matter, YCA is investigating the factual accuracy of the claims made in the lawsuit but does not think that a sales contract
existed between YCA and the plaintiff. Accordingly, it is YCA’s opinion that the plaintiff’s claims that transactions were
refused or that monopoely action took place are based on a misunderstanding of the facts on the part of the plainiiff.
Moreover, the judgment of YCA is that the basis for calculating the requests for damages made by the plaintiff are unclear and that
there is no reason for the payment of the damages requested by the plaintiff. Going forward, YCA intends to argue the accuracy of its
views in court.




3. OPERATING RESULTS AND FINANCIAL CONDITION
(1) Operating Results

1. FY2007.3 Interim Summary .

During the interim period under review, the Japanese economy continued on a recovery path, as corporate profitability improved, supported
by expansion in private capital investment and personal consumption. Overseas, growth continued as the economies of the United States,
China, and other countries in Asia expanded, while Europe showed gradual recovery supported by strong exports,

Amid these conditions, as the current year is the last of its YSD50 medium-term business plan, Yamaha implemented various measures
aimed at achieving the targets of the plan.

As sales of musical instruments held firm dunng the interim period under review, in pant because of depreciation in the value of the yen,
consolidated net sales amounted to ¥264.5 billion (an increase of 2.8% year on year), with domestic sales amounting to ¥144.3 billion (a
decline of 3 4% year on year) and overseas sales at ¥120.3 billion (an increase of 11.5% year on year):

Regardmg profitability, earnings from musical instruments increased but due to the decline in sales of and profit margms for
semmonductors, operating income amounted to ¥13.8 billion {a decline of 3.7% vear on year). Along with an increase in cqu:ty n earnings
of affiliates, Tecurring profit amounted to ¥22.9 billion (an increase of 7.5% year on year) and interim net income was ¥17.5 billion (a
decrease of 5.7% year on year).

Results by business segment were as follows:’

Musical Instruments
Although sales of pianos were strong in Europe and in China and other markets in Asia (cutside Japan), overall sales were about the same as
for the interim period of the previous year because of the adverse effect of weak conditions in the North American and domestic market.
Among sales of electronic musical instruments, sales of Electone™ products declined, but sales of portable keyboards and other electronic
musical instruments in overseas markets continued firm, and a substantial rise in revenues was reported in professional audio equipment. In
addition, in the wind, string, and percussion instrument business, sales of wind instruments were favorable.
In the field of education, the urnovers recorded by Yamaha music scheols and English language schools were both strong, but sales from

content distribution declined from the same period of the previous fiscal year.

As a result of these factors, segment sales amounted ¥1 57 4 billion {an increase of 4.4% year on year) and operating income came to ¥11.0
billion (an increase of 35.9% year on year).

AV/AT Products

In audio products, overall sales expanded supported by growth in sales of AV receivers, one of thc principal products in this business, in the

North Ameri¢an markets and expansion in sales of Digital Sound Projectors™, However, sales of on-line karaoke equipment declined.
Consequently, segment sales amounted to ¥34.9 billion (2 decline of 1.7% year on year) and operating income was ¥0.7 billion (an increase

of 5.3% year on year),

Electronic Equipment and Metal Products
Sales in the ¢lectronic equipment business declined owing to a decrease in demand for LSI sound chips for mobile phones. In the electronic
metal products area, sales rose as a result of price increases, reflecting the rise in prices of raw materials. A sharp decline in operating income
was reported because of the decline in semiconductor sales and in profit margins.

Due to these factors, segment sales came to ¥27.5 billion (2 decline of 2.8% year on year) and operating income was ¥2.2 billion (a
decrease of 56.1% year on year).

Lifestyle-Related Products
Although sales of system kitchens with artificial marble sinks expanded, sales of system baths declined due to more intense market
competition and lower unit prices, leading to a shight decrease in sales for the segment as a whole.

Thus, segrnent sales totaled ¥22.5 billion (2 decrease of 0.7% year on year) and operating income was ¥0.4 billion (a decline of 58.6%
year on year).
Recreation : .
Although sales from bridal operations declined, overall sales in this segment rose slightly, supported by an increase in day-trip visitors.

As a consequence, segment sales came to ¥9.0 billion (a rise of 0.9% year on year) and an operating loss of ¥0.6 billion was reported
{compared with a loss of ¥0.7 billion in the same period of the previous fiscal year).

Other ‘

Sales in the golf business increased, despite continued difficult operating conditions in the domestic market, because of €Xpansion in exports.

In the metallic mold and parts business, sales of magnesium parts and metallic molds expanded, leading to higher revenues from this

business. Sales of automobile interior woed components were at about the same level as for the interim peniod of the previous fiscal year.
Consequently, segment sales totaled ¥13.3 billion (an increase of 19.8% year on year) and operating income was ¥88 miilion (a decline of

36.0% year on year).

‘Results by region were as follows:

In Japan, sales totaled ¥151.6 billion, down 2.0% from the interim period of the previous fiscal year, and operating income increased 2.9%,
to ¥12.1 billion. In North America, sales increased 8.2%, 10 ¥44.4 billion, and operating income increased 3.3%, to ¥1.6 billion. In Europe,
sales amounted to ¥42 .4 billion, up 9.8%, and operating income increased 1.2%, 1o ¥1.7 billion. In Asia, Oceania and other areas, sales
soared 14.7%, to ¥26.1 billion, and operating income totaled ¥2.9 billion, up 5.7%.



2. Forecast for FY2007.3 )

FY2007.3 will be the final year of the YSD350 medium-term business plan that was inaugurated in April 2004. Although the initia] target of
¥50 billion in operating income will not be attained, Yamaha will adhere closely to the framework of the plan and make concentraied
initiatives to implement policies to attain the goals of the plan.

On a consolidated basis, both recurring profit and net income are expected to be below the initial forecasts as a result of challenging market
conditions in the latter half of the fiscal year and increases in prices of certain raw materials. As a result, for the fiscal year as a whole,
recurring profit is expected to be 8.6% higher than in the previous forecast, while net income is expected to be 3.6% above the previously
forecast level,

Accordingly, for the full fiscal year, the Company is forecasting consolidated net sales of ¥546.0 billion (an increase of 2.2% from the
previous fiscal year), recurring profit of ¥38.0 billion (an increase of 7.8%), and net income of ¥29.0 billion {an increase of 3.1%).

On a non-consolidated basis, the Company forecasts that, in addition to the gain in profit in the interim period, it will receive cash
dividends from subsidiaries, and therefore for the full fiscal year, recurring profit will be 60.0% higher than the previously announced

forecast. In addition, net income will be 57.1% above the previous forecast.

(1) Consolidated forecast

Net Sales Recurring profit Operating income
Millions of yen Millions of yen Millions of yen
Previous announced forecast (A) ¥546,000 ¥35,000 ¥28,000
Revised forecast (B) ¥546,000 ¥38,000 ¥29,000
Difference (B-A) — ¥ 3,000 ¥1,000
Differential ratio — 8.6% 3.6%
Results from previous term (ended March 2006) ¥534,084 ¥35244 ¥28.123
(2) Non-consolidated forecast
Net Sales Recurring prefit Operating income
Millions of yen Millions of yen Millicns of yen
Previous announced forecast (A) ¥323,000 ¥10,000 ¥ 7,000
Revised forecast (B) ¥320,000 ¥16,000 ¥11,000
Difference (B-A) ¥ (3,000) ¥ 6,000 ¥ 4,000
Differential ratio (0.9¥% 60.0% 57.1%
Results from previous lerm (ended March 2006) ¥321,252 ¥13,950 ¥10,242

(2) Financial Position

1. FY2007.3 Interim Period Cash Flows
Cash and cash equivalents at the end of the intenim period were ¥34.2 billion, 2 net decrease of ¥1.2 billion (compared with a net decrease of

¥22 4 billion in the interim period of the previous fiscal year).

Cash Flows from Operating Activities

Income before income taxes and minority interests was ¥20.8 billion compared with ¥22.1 billion for the same period of the previous year.
Net cash provided by operating activities totaled ¥2.2 billion due to an increase in accounts and notes receivables and other items. In
comparison, net cash used in operating activities was ¥9.1 billion in the interim period of the previous fiscal year.

Cash Flows fmm Investment Activities
Net cash used in investment activities totaled ¥11.8 billion as a result of capital investment and other expenditures. Net cash used in

investment activities was ¥8.9 billion in the interim period of the previous fiscal year,

Cash Flows from Financing Activities
Net cash provided by financing activities totaled ¥7.7 billion and consisted mainly of an increase in short-term loans. Net cash used in

financing activities came to ¥4.9 billion in the interim peniod of the previous fiscal year.

Trends in Cash-Flow Indicators

FY2007.3 FY2006.3 FY2005.3
. interim period interim period interim period FY2006.3 FY2005.3
Equity ratio 59.7% 57.2% 48.3% 60.8% 54.4%
Equity ratio based on current market prices 92.1% 77.6% 65.9% 82.5% 63.1%
Debt redemption period (years) — — — 1.2 years 1.2 years
Interest coverage ratio 5.5 — 18.3 235 : 387

(Calculation Methods)

Equity ratio = total shareholders’ equity - total assets

Equity ratio based on current market prices (%) = total market valee of common stock + total assets

Debt redemption period (years) = interest-bearing debt = net cash provided by operating activities (Not recorded for the interim period)
Interest coverage ratio (times) = net cash provided by operating activities < interest payments

Notes: 1

1. All indicators are calculated based on consolidated financial figures.

2. Interest-bearing debi includes all consolidated balance-shect deb for the interim period for which interest payments are being made.

3. Figures for net cash (used in) provided by operating activitics and interest payments are those from the consolidated statement of cash flows for the interim peried.
4, The interest coverage matio for the FY2006.3 mteritn period ending Scptember 30, 2005, is not presented herein because cash flows from op 8 were negative.




2. Financial OQutlook for the Full Fiscal Year
During FY2007.3, cash flows from operating activities are forecast to increase compared with the previous year. In addition, cash flows from
investment activities are expected to be higher than in the previous fiscal year because of capital investments.

Cautionary Statement with Respect to Forward-Locking Statements
The forward-locking statements in this flash report contain inherent risks and uncertainties insofar
as they are based on future projections and plans that may differ matenially from the actual results achieved.

(3) Types of Business Risk
Factors that may significantly influence investor decisions with regard to items contained in this interim report are listed below.
Forward-looking statements in this report have been made by the Group based on information available as of the end of the interim period.

1. Business Structure
The Yamazha Group engages in business in the musical instruments, AV/IT, electronic equipment and metal products, lifestyle-related prod-
ucts, recreational products, and other segments.

Although the electronic equipment and metal products segment produces high profits for the Company, changes in demand and intense
price competition make this a business in which profits expenience major fluctuations. Yamaha’s YSD50 medium-term business plan aims to
strengthen profitability, particularly in the musical instruments segment, resulting in the establishment of a business structure that will ensure
sustained, stable, and high profits. However, failure to achieve forecasted profits in the musical instruments and other businesses may have a
negative effect on the Company’s business results and/or financial position.

The lifestyle-related products segment is in the process of restructuring. Furthermore, the recreation business is currently recording
losses. Yamaha is working to reform the structure of these segments through selectivity and concentration in the allocation of management
resources; however, failure to improve profits according to plan may negatively affect the Company’s business results and/or financial
condition.

2. Price Competition

The Yamaha Group faces strong competition in the areas in which it develops business. For example, in the musical instruments segment,
as a comprehensive instrument manufacturer, the Company sells high-quality, highly functional products in a wide range of price levels.
In each product category, the Company has competitors, and in the higher-end preducts, it competes with manufacturers with wetl-known
brands. Furthermore, in recent years, Yamaha has experienced intensified competition, especially in the market for lower-priced products,
from Chinese and other overseas manufacturers.

In the AV/IT segment, Yamaha specializes in home theater AV equipment products, and its products occupy a large share of the market.
However, in recent years, in addition to the price competition stemming from the emergence of competitors and Chinese products it has
faced in recent years, the future restructuring of the industry as well as distribution reforms and new technology development trends are
causing concerns that there could be an the even further intensification of price competition that would affect the market advantage that the
Company now enjoys.

Such price competition may negatively affect the Group's business results and/or financial condmon

3. Development of New Technologies

The Yamaha Group concentrates its tanagement resources in sound and music and, in addition to its steadfast position as the world’s top
manufacturer of a comprehensive lineup of musical instruments, it focuses on home theater AV products in the AV/IT segment and is
developmg business centered on sound-generating semtconductors in the electronic equipment business.

Developing distinctive sound and music technologies are an indispensable factor in the Yamaha Group's development and growth. Failing
to carry out continuous technological development would result in a decrease in added value and a loss of price competitiveness in the
musical instrument business, as well as failure to create new demand. Failure to develop technologies would make it difficult for the AVAT
segment and etectronic equipment segment to survive. Even if the Company engages in successful technological development, there is no
guarantee that such technologies would be popular in the market once incorporated into products.

Failure to develop new technelogies would threaten future growth and profitability, and may negatively affect the Group’s business
results and/or financial condition.

4. Reliance on Business Partners in Materials and Components Businesses
The business performance of semiconductors and metal materials, lifestyle-related products—including system kitchens, as we]l as
automobile interior wood components and magnesium components matenals that are manufactured and sold by the Yamaha Group—are
influenced by the performance of the manufacturers that it supplies. In the event that the Company loses customer trust due to delivery time,
quality, or other factors, it may bave a negative influence on future orders. Furthermore, in the event that Yamaha's products are flawed in
some way, the manufacturers that it supplies may demand compensation.

In the event of such a scenario, this may negatively affect the Group's business results and/or financial condition.

5. Business Development through International Activity and/or Overseas Expansion
The Yamaha Group has production and sales sites in every region of the world and is engaged in global business expansion. Qf its 93
consolidated subsidiaries, 49 are overseas enterprises and, of those, 16 are manufacturing companies, with principal factories concen-
trated in China, Indonesia, and Malaysia. Overseas sales comprise 45.5% of total net sales.
Business development in these overseas markets carries 2 number of latent risks as listed below and, once these risks—severe prob-
lems due to the concentration of production sites, for example—materialize, it may be impossible to carry out stable product supply.
(1) Political, economic disorder; terrorism; war
(2) Establishment of disadvantageous policies or establishment of /or change in regulations
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(3) Unexpected laws or unexpected changes in regulations

(4) Failure to retain employees

(5) Failure to procure materials or parts or achieve level of technology

The above items may negatively affect the Group’s business results and/or financial condition.

6. Recruiting and Nurturing Employees
The average age of Yamaha employees is high, and older people constitute a significant proportion of all employees, meaning that a con-
siderable number of older employees are near retirement. Responding to such changes in the employment structure as the passing on of
expertise in musical instrument production, as well as the recruitment and nurturing of employees who will take responsibility for the
Company in the next generation, is an important issue.

Failure 10 respond to such changes in its employment structure will inhibit busmess activities and future growth, and may negatively
affect the Group’s business results and/or financial condition.

7. Protection and Use of Intellectual Property Rights

The Group has rights to intellectual property, including patents and other rights related to its proprietary technology as well as operating
know-how. Some of this intellectual property cannot be fully protected, or only protected marginally, because of the limitations of legal
syslems in certain regions. Therefore, there may be instances where the Group cannot effectively prevent third parties from misusing its
intellectual property. As a result, some products of other companics may appear in the market that are similar to or copies of those of Group
companies, thus leading 1o the impairment of the Group’s sales. In addmon there may be cases where third parties point out that the Group’s
products infringe on their own intellectual property rights. As a result, there is a possibility that sales of Group products may be delayed or
suspended and this may negatively affect the Groups’ business results and/or financial position.

There are also instances where the Group licenses in the intellectual propeny of third parties to produce key components for its products.
Any increases in royalties paid for such intellectual property will result in higher production costs and may have an effect on price-
competitiveness. Moreover, when the Group is unable to receive licenses for certain inteilectual property it may have to suspend production
of the related products.

The incidence of such cases may negatively affect the Groups® business results and/or financial condition.

8. Product and Service Defects
Yamaha Group preducts are managed vsing quality assurance policies established by the Company. However, this is not a guarantee that all
of its products are without flaws. Although the Group is insured for product liability damages, there is no guarantee that insurance will fully
cover legal damages. If an accident due to product liability occurs, insurance premiums would be expected to rise. Furthermore, product -
recalls, replacements and repairs, and design changes would entail significant cost increases and the Yamaha Group’s reputation would
suffer, making a drop in sales likely. Such occurrences could negatively affect the Yamaha Group's business results and/or financial
position.

Although the Yamaha Group gives due attention to health and safety concerns at its retail outlets, music scheols, and recreational
facilities, in the event of an accident, it is likely that sales would decline due to a temporary cessation of operations at the store or facilities
as well as damage to its reputation, and this may negatively affect the Groups® business results and/or financial position.

9. Laws and Regulations

At Yamaha Group business sites throughout the world, the Group is subject to the laws and regulations of various countries. For example,
foreign investment restrictions, import and export regulations designed to protect national security, commercial restrictions, antimonopoly
regulations, consumer protection regulations, tax system regulations, environmental protection regulations, and other laws and restrictions
apply to Yamaha Group business operations, In addition, under legal regulations relating to the handling of private information, the
Company has a duty to handle such private information that it receives from customers and others safely and securely. Although the Group
makes a concerted effort to comp]y with all laws and regulations, in the event that it cannot comply, Group corporate activities may be
limited, and there may be an increase in costs. The incidence such cases may negatively affect the Groups’ business results and/or financial
position.

10. Environmental Protection Regulations
Environmental protection regulations regarding business activities are becoming increasingly stringent, and there is a call for companies to
implement voltuntary environmental activities programs as a part of fulfilling their corporate social responsibilities. The Yamaha Group
works to implement policies regarding products, packaging, energy conservation, and industrial waste treatment that go beyond
environmental standards, but it cannot guarantee that it will be able to completely prevent or lessen its impact in the event of an accident that
results in the amount of a restricted substance released exceeding environmental standards. Furthermore, in the event that soil contamination
from a restricted substance occurs on plant premises, it may result in major cleanup costs before the property can be sold or the inability to
sell the property. In the event that air or groundwater is pelluted with a substance that is restricted in the future after it is sold to a third party,
costs related to resolving the situation may be incurred.

Should any of the above-mentioned scenarios materialize, it may negatively affect the Yamaha Group's business results and/or financial
position.

11. Exchange Rate Fluctuations

The Yamaha Group conducts manufacturing, sales, and other busmess activities throughout the world, and trade denominated in foreign
currencies al each Group company is affected by exchange rate fluctuations. To minimize the effect of short-tern exchange rate fluctua-
tions on trade denominated in foreign currencies, the Group makes use of forward currency hedge transactions; however, in the event that
the Group cannot implement its initial business plans due to exchange rate fluctuations, its business results and/or financial position may be
negatively affected.

12. Effects of Earthquakes and Other Natural Disasters
The occurrence of an earthquake or other natural disaster may result in damage to Yamaha Group manufacturing sites and other business
sites. Although manufacturing sites are being transferred overseas, Yamaha's head office and domestic plants as well as principal sub-
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sidiaries are concentrated in Shizuoka Prefecture, and, in the event that an earthquake occurs in the Tokat region of Japan, in addition to the
damage of facilities, susperided or delayed operations and major recovery costs may negatively affect the Yamaha Group’s business resulis
and’or financial position.

13. l1tems Related to Changes in Financial Position

(1) Valuation of investment securities
The Yamaha Group owns securities with determinable market prices issued by other companies, including stocks of financial
institutions with which it has transactions (representing acquisition costs of ¥9.9 billion and recorded on the balance sheets as ¥32.1
billion as of September 30, 2006). Because other marketable securities with a market price are valued using the market value method
based on the market price on the balance sheet date, amounts recorded on the balance sheet may fluctuate according to the value on
the balance sheet date. Furthermore, in the event that a stock's market value falls significantly below the acquisition cost, it will result
in Josses. These factors may negatively affect the Yamaha Group’s business results and/or financial position,

(2) Property depreciation .
Property held by the Yamaha Group depreciated, and the difference between the market price at the end of the interimn pertod and the
book value after reappraisal of property reappraisals based on the Law concerning Reevaluation of Land totaled -¥18.2 billion. Such
depreciation would be realized upon the sale of such property and could negatively affect the Yarnaha Group’s business results and/or
financial position. ‘

(3) Asset-impairment accounting for property, plant and equipment
Property, plant and equipment owned by the Yamaha Group may be included in asset-impairment accounting. In the event that this
happens, it may negatively affect the Group’s business results and/or financial position.

(4) Retirement benefit obligations and expenses
Yamaha Group retirement benefit obligations and expenses are calculated based on estimates of the retirement benefit system in use
as well as the discount rate and the expected rate of return. Retirement benefit systems may change, and there are discrepancies
between estimates and actual results at the end of each accounting period. As a result, in the event that retirement benefit liabilities
and related costs increase, there may be a negative effect on the Groups’ business results and /or financial posiion..

(5) Investment losses/gains under the equity method
Of the recurring profit of ¥22.9 billion recorded in the interim period under review, ¥10.1 billion was an investment gain under the
equity method. Yamaha has three equity-method affiliates, including Yamaha Motor Co., Ltd., and Korg Inc. Poor performance by

_ these equity-method affiliates could have a negative effect on the Yamaha Group’s business performance and/or financial position,
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4. CONSOLIDATED FINANCIAL STATEMENTS
(1) Consolidated Balance Sheets

FY2007.3 interim pertod FY2006.3 interin pesiod FY20063
{as of Sept. 30, 2006) {as of Sept. 30, 2005) (as of Mar. 31, 2006)
Millions of yen Miltions of ven Millions of yen
ASSETS
Current assets:
Cash and bank deposits ¥34,977 ¥ 31,287 ¥ 36,429
Notes and éccounls receivable 87,859 83,321 12,613
-Marketable securities 720 209 520
[nventories 90,977 + 90,697 77,943
Deferred income taxes 18,080 17,991 16,922
Other current assets 6,794 6,382 7,286
Allowance for doubtful accounis (2,138) (1.963) 2,333)
Total cument assets . 137,270 221,977 209,381
Fixed assets:
Tangible assets:
Buildings and structures 47,182 45,275 45,953
Machinery and equipment and conveyance devices 22,981 22,152 213,275
Tools, equipment and fixtures 15,682 15226 15,525
Land 63,501 63,557 63,772
Construction in progress 2,231 1,570 2,462
Total tangible assets 151,980 147,782 150,990
Intangible assets 3212 3,822 3,545
Investmenls.and other assets:
Investment securities 140,235 117,730 132,802
Deferved income taxes 15,004 15,032 [4,087
Other assets 9,585 10,667 9,539
Allowaﬁce Tor doubtful accounts (838) {1,211} (869)
Total investments and other assets 163,986 142,218 156,059
Total fixed assets 9,178 293,824 310,595
Total assets ¥556,449 ¥521,751 ¥519,977

Note: Figures of less than ¥1 million have been omilted,
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FY20073 interim period FY2006.3 interim period FY2006.3
{25 of Sept. 30. 2006) {as of Sept. 30, 2005) {a3 of Mar, 31, 2006)
Millions of yen Millions of yen Millions of yen
LIABILITIES
Current liabilities:
Noles and accounts payable ¥ 43,475 ¥41,843 ¥37,153
Short-term loans 27,897 35,509 C 17,047
Current portion of long-term debt 7,008 §,723 5132
Accrued expenses and accrued payables 41,936 39,208 43,098
Incomne taxes payable 7,142 8,390 3,758
Various reserves 5,400 3,300 3,963
Othér curren liabilities 6,960 6,690 6,195
Total current liabilities 139,821 136,665 117,047
Leng-term liabilities:
Long-term debt 4,328 9,545 6,195
Deferred income 1axes on land revaluation 17,742 l4:161 17,742
Accrued employees’ retirement benefits 28,044 28,152 27,978
Accrued directors’ retirement benefits — o 848 891
Long-term' deposits received . 26,957 28,014 21,517
Other long-term liabilities 2,518 1,774 2,066
Total long-lerm liabilities 79.59 82,497 82,452
Total liabilities 219,412 219,162 199,499
NET ASSETS
Shareholders’ equity:
Common stack 18,534 — -
Capital surplus 40,054 — -
Eamed surplus 252,103 — -_
Treasury stock, at cost (318) — —
Total sharcholders’ equity 320,37 — —
Revaluation and transtation adjustments:
Revaluation difference of other securities 14,516 — -
Gain {loss) on deferred hedges (389 — —_
Land price revaluation difference 18,241 - -
Translation adjustments {20,384) — —
Total revaluation and translation adjustments 11,983 — —
Minority interests 4,679 — —
Net assets 337,036 — —
Total liabilities and net assets ¥556,449 — —_
MINORITY INTERESTS —_ 4,074 4472
SHAREHOLDERS' EQUITY
Common stock — 28,534 28,534
Capital surplus - 40,054 40,054
Eamed surplus — 227371 236,913
Reserve for land revaluation difference —— 22,041 18,426
Net unrealized holding gains on other securities - 11,285 15,470
Translation adjustments — (30.483) (23,091
Treasury stock, al cost - (290) (302)
Total shareholders’ equity — 298,514 316,005
Total liahiliﬁes. minority interests and shareholders’ equity -— ¥521,751 ¥519,977
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(2} Consolidated Statement of Operations

FY2007.3 interim period FY20063 interim period FY2006.3
(April 1, 2006~ (April T, 2005 {April 1.2005-
Sept. 30, 2006) Sept. 30, 2005) Mar. 31, 2006)
Millions of yen % Miltions of yen % Millions of yen %
Net sales ¥264,517 100.0 ¥257,193 100.0 ¥534,084 100.0
Cost of sales: . 169,218 64.0 162,784 633 341,886 64.0

Gross profit 95,299 360 94,409 36.7 192,198 36.0

Unrealized profit /] 47 6%

Total gross profit 95,299 36.0 94,456 36.7 192,267 36.0
Selling, general and administrative expenses 81,458 30.8 80,088 31 168,132 s
Operating income ' 13,840 52 14,367 56 24,135 4.5
Non-operating income:

[nterest received . 298 21 512

Dividends received 348 328 395

Equity in eamings of unconsolidated subsidiaries and affiliates 10,176 8,469 14,838

Other 761 668 1.865

Total non-operating income 11,584 4.4 9,688 3.8' 17,612 33
Non-operating expenses: '

[nterest paid 415 487 1,081

Cash discounts 1,889 1,902 4467

Other 188 326 953

Total non-operating expenses 2,493 0.9 N7 1.1 6,503 1.2
Recurring profit 22,931 8.7 21,338 8.3 35,244 6.6
Extraordinary income: -

Gain on sale of fixed assets . 181 795 392

Reversal of allowances ’ 129 36 375

Gain on sale of investment securities 30 508 - 605

Tota! extraordinary income 341 0.1 1,341 0.5 1,874 04
Extraordinary loss:

Loss on disposal of fixed assets 749 344 1,074

Loss on revaluation of investment securities 10 80 83

Structural reform expenses 1,703 an ——

Loss on revaluation of stocks in subsidiaries — 106 118

Tolal extraordinary loss 2,462 0.9 531 0.2 1,276 0.2
Income before income taxes and minority interests 20,810 7.9 22,148 8.6 35,842 6.8
Current income taxes . 4,419 1.7 6,897 2.7 8,922 1.7
Deferred income taxes {benefit) (1,391) (0.5) (1,581) (0.6} (1,736) {0.3)
Minority interests n 0.1 307 0.1 532 0.1
Net income ¥ 17471 6.6 ¥ 16,524 64 | ¥28123 53

Note: Figures of less than ¥1 million have been omitted.
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(3) Consolidated Statements of Retained Earnings

FYI(IKI'IJ interim period FY2006.3 interim period FY2006.3
{as of Sept. 30, 2006) {as of Sept. 30, 2005} {as of Mar. 31, 2006}
Millions of yen* Millions of yen Millions of yen

CAPITAL SURPLUS
Balance at beginning of period — ¥ 40,054 ¥ 40,054
Balunee at end of period — 40.054 40,054
EARNED SURPLUS
Balance at beginning of peried — 212,340 212,340
Additional earned surplus:

Net income. A - ¥16,524 ’ ¥28,123

Effect of change in scope of consolidation — 827 827

Effect o.fchangc in interests in subsidiaries — 115 99

Réversal of Teserve for land revaluation difference — 280 282

Reversal of reserve for land revaluation difference due

to change in ownership percentage of affiliated mnmanieé — — 78 17,826 97 29,429

Deduction from earned surplus:

Cash dividends paid —_ 2,579 4,642

Bonuse; 1o directors and statutory auditors — 100 100

Elfect of change in scope of consolidation — — 115 2,794 115 4,857
Balance at end of period —_— ¥227.372 ¥136.913

Note: Figures of less than ¥1 million have been omitted.

(4) CONSOLIDATED STATEMENTS OF CHANGES IN SHAREHOLDERS’ EQUITY

(Miltions of yen)

FY2007.3 interim period {April |, 2006, to September 30, 2006)

Shascholders” Equity Revalua;iljll) and Tmsl.atir:m

Ret Total 1\ nority | Tod et

o | o | | Ty || s | o M e | S | |

stoc P P <ot ity :::m od::; ) hedges r::r;m;:: adjustmeats da?:j\;'l-
ments
Batance a1 March 31, 2006 vzesaa | owanosa | wmesns | woony | waosase | wmisam | ¥ — | wisezs | wmoen | winses | wem [wazesm
Changrs during the period

Dividends from surphs 2,063} (2,663 (1.063)

Net income for the pmod 174N 17A7) 17,471
Changes in the scope of conxclidation (0} {0) (L))
Changes of fmerests in subsidizies (135 v a38) Q38
“ifﬂi.’:%’”mﬂ'”" , (L] ©) ®
B o ) ) o)
Purchases of treasury stock (16) 16} ] (1)
Wﬁém“";w o54) (33%) (184) e | wm w7 | 138

Total changes duriag the period - - 151% | ge 15,174 o | o (184) a6 | 101 w7 | 16358

Balance 31 September 30, 2006 ¥28,534 ¥40,054 ¥252,103 ¥18) ¥320,37) ¥14.516 ¥(38%) ¥13,24} ¥H20,384)-F ¥11,583 ¥,679  (¥II7,034

Note: Figures of less than ¥1 million have been omitted.
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{5) Consolidated Statement of Cash Flows

FY2007.3 Interim period FY'20063 interim period FY2006.3
(April 1, 2006 (April 1, 2005- (April 1,2005—
Sept. 30, 2006) Sept. 30, 2005} Mar, 31, 2006}
Millions of yen Milkions of yen Millions of yen
Cash flows from operating activities:
Income before income taxes and minority interests ¥20.810 ¥22,148 ¥35,842
Depreciation and amortization 9,685 9,215 18,944
Amortization of consotidated goodwilt 253 253 507
Allowance for doubtful accounts (244) (152) (177}
Laoss on revaluation of investment securities 10 80 83
Loss on revaluation of steck in subsidianies . — 106 118
Decrease in employees” retirement benefits, net of payments 57 (151) (319)
interest and dividend income 647 (549) (%07)
Interest paid 415 487 1,081
Loss on foreign exchange (64) (56) (107
Equity in eamings of unconsolidated subsidiaries and affiliates (10,176) (8,469) (14,838)
Gain on sale of investment securities (30) (508) (603)
Gain on sale of fixed assets (t81) (795) (892)
. Loss on disposal of fixed assets 749 344 1,074
Structural reform expenses 1,703 - —
{Increase} decrease in accounts and notes receivable—trade (14,024) (8,768) 3,008
(Increase) decrease in invenlonies {11,632 (9.261) 4,944
Increase (decrease) in accounts and notes payable 5,782 3,432 1,716)
Other, net | (1,200) {6,818} (5,135)
Subiotal 1,265 535 40,843
Interest and dividends receivable 1,659 L1116 2,730
Interest paid (404) (462} (1,084)
Income taxes paid and refunded (306) (10,288) (16,979
Net cash provided by (used in) operating activities 2,215 (8,059) 25,510
Cash flows from investing activities:
Met increase (decrease) in time deposits 194 (751) (7
Purchases of fixed assets (12,595) (10,089) (26,401)
Proceeds from sale of fixed assets 473 1,949 2327
Purchases of investment securities (118) (605) {732)
Proceeds from sale and redemption of investment securities 71 519 619
Payments for capital investments (D] (130) {134)
Payments for loans receivable (5 {15) (21}
Collection of loans receivable 94 145 265
Other, net 108 47 50
Net cash used in investing activities (LT (8,929) (18,104)
Cash flows from financing activities:
[ncrease in short-term loans 10,661 16,556 (1,753)
Proceeds from long-term debt 470 3,335 4,556
Repayments of long-term debt {479 (21,071) (22,404)
Proceeds from resort member deposits — 2 10
Repayments of resort member deposits {620) (907 (1,352)
Purchases of treasury stock (V6) (tn (23}
Cash dividends paid (2,063) (2,5719) (4,642)
Cash dividends paid to minority shareholders (209) (215) (223)
Net cash provided by (used in) financing activities 7,743 (4.891) (25.834)
Eifect of exchange rate changes on cash and cash equivalents 581 480 1,783
Net decrease in cash and cash equivalents (1,237 (22,439) (16,644)
Cash and cash equivalents at beginning of period 35,434 50,393 50,393
Cash and cash equivalents arising from inclusion
of subsidiaries in consolidation at beginning of period — 1,685 1,685
Cash and cash cquivalents arising from exclusion
of subsidiaries from consolidation at beginning of period {31) — —
Cash and cash equivalents at end of period ¥34,164 ¥29,639 ¥35434
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{6) Basic Items for the Preparation of the Consolidated Financial Statements

1. Scope of Consolidation
Consolidated subsidianes: 93 corporations

During the FY2007.3 interim period, one overseas subsidiary was brought into the consolidated Group. In addition, one overseas
subsidiary was removed from the consolidated Group.
Major Consolidated Subsidiaries

The names of major conselidated subsidiaries are listed in *“1. THE YAMAHA GROUP.”
Principal Non-Consolidated Subsidiaries and Reasons for Not Being Included in the Consclidated Group

Yamaha Life Service Co., Ltd. -

The effect of this company’s the assets, net sales, net income/loss and retained earnings for the interim period under review on the
consolidated financial statements for the interim period was immaterial.

2. Application of Equity Method
Affiliated companies accounted for by the equity method: 3 corporanons
The principal affiliated companies are:
Yamaha Motor Co., Ltd.
Korg Inc.
Principal non-consolidated subsidiaries and affiliates to which the equity method.has not been applied are:
Yamaha Life Service Co., Lid.
Y arnaha-Olin Metal Corporation
Reasons why the equity method has not been applied:
The effect of these companies’ assets, net sales, net income/loss and retained eamings on the consohd.ated financial resuits was
immaterial.
Equity-method procedures that are particularly important to note:
Of the companies to which the equity methed is applied, for companies whose interim periods differ from that of Yamaha, the interim
periods for those companies’ fiscal years are used, and the consolidated balance sheets and operating results are adjusted as necessary to
reflect significant transactions that took place prior to the date which applied to the interim balance sheets.

3. Interim Period of Consolidated Subsidiaries
The dates of the closing of accounts for the interim penods of consolidated subsidiaries, with the exception of the following eight companies
are all the same as that of the Company. )

Yamaha de Mexico, $.A. de C.V,

Tianjin Yamaha Electronic Musical Instruments, Inc.

Guangzhou Yamaha-Pearl River Piano Inc.

Yamaha Trading (Shanghai} Co., Ltd.

Xiaoshan Yamaha Musical Instruments Co., Ltd.

Yamaha Music & Electronics (China) Co., Ltd.

Yamaha Electronics (Suzhou} Co., Lid,

Hangzhou Yamaha Musical Instruments Co., Lid.
The end of the interim period for all of the above eight companies is June 30, and calculations for these accounts were made rationally pur-
suant to regular accounting carried out for the interim period.,

4. Accounting Standards
(1) Basis and Method of Evaluation of Significant Assets

1. Marketable securities.
- Securities to be held until maturity: At amortized cost (straight-line method)
Other marketable securities

Stated at fair market value as of the interim consolidated balance sheet date
{Changes in fair value are accounted for under the direct addition to net assets

method, and the periodic average method is vsed to calculate the sale value.)

With market value:

. Without market value: At cost, determined by the periodic average method
2. Derivatives

At fair value

3..Inventories :
Inventories of the Company and its domestic consolidated subsidiaries are stated principally at the lower of cost or market, cost
being determined by the last-in, first-out methed. Inventories of the Company’s foreign consolidated subsidiaries are stated
principally at the lower of cost or market, cost being determined by the moving average methed.

(2) Method of Depreciation
a. Tangible fixed assets
Mainly caleulated by the declining-balance method except facilities connected 1o certain consolidated subsidiaries employ the
straight-line method.
The useful lives of tangible fixed assets are as follows:
" Buildings: 31-50 years (antachment facilities are mainly 15 years)
Structures: 10-30 years
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Machinery and equipment: 4-11 years
Tools, equipment and fixtures: 5-6 years (metaltic molds are mainly two years)

(3) Accounting for Reserves and Benefits

a. Allowance for Doubtful Accounts
To properly evaluate accounts receivabie and make provisions for possible losses on doubtful accounts, provisions for normal
accounts in good standing are calculated using historical default ratios based on debt loss experience. Provisions for doubtful
accounts are calculated by examining the probability of recovery for individual accounts and setting aside an amount equivalent to
the portion deemed to be unrecoverable.

b. Accrued Employees’ Retirement Benefits
Accrued employees’ retirement benefits are provided on an accrual basis based on the projected retirement benefit obligation and
the pension fund assets calculated using various actuarial assumptions as of the end of the period.

Prior service cost is being amortized as incurred by the straight-line method over periods (pancipally 10 years) which are
shorter than the average remaining years of service of the employees.

Actuarial gain and loss are amortized in the year following the year in which the gain or loss is recogmzed prlmanly by the
straight-line method over periods (principally 10 years) which are shorter than the average remaining years of service of the
employees.

¢. Accrued Directors’ Retirement Benefits
Effective with the conclusion of the Regular General Meeting of Shareholders held on June 27, 2006, the Company has
eliminated its retirement allowance system for directors. Please note that the reserve for directors’ retirement allowances, which
was shown on the balance sheets until the end of the previously mentiened sharcholders’ meeting on June 27, has now been
included in the other long-term liabilities line item as a long-term payable under long-term liabilities.

(4) Foreign Currency Transactions
Monetary assets and labilities of the Company and its domestic subsidiaries denominated in foreign currencies are translated at the
current exchange rates in effect at the interim consolidated balance sheet date. The resulting foreign exchange gains or losses are
recognized as other income or expenses. Assets and liabilities of the foreign consolidated subsidiaries are translated at the current
exchange rates in each at each interim consolidated balance sheet date and revenue and expense accounts are translated at the average
rate of exchange in effect during the intenm period. Translation adjustments are presented as a component of net assets and minority
interests.

(5) Accounting for Lease Transactions
Lease agreements are generally accounted for as operating leases, except that lease agreements which stipulate the transfer of own-
ership of the leased assets to the lessee are accounted for as finance leases.

(6) Hedge Accounting
a. Method of Hedge Accounting .
Translation differences arising from forward foreign exchange contracts with tespect to receivables and payables denominated in
foreign currencies are accounted for using the allocation method. Anticipated transactions denominated in foreign currencies
designated as hedging instruments are accounted for using deferral hedge accounting,
b. Hédgirig Instruments and Hedged ltems

Hedging instruments Forward foreign exchange contracts, purchased options with foreign currency-
denominated put and yen-denominated calls
. Hedged items Receivables and payables denominated in foreign currencies and anticipated

transactions denominated in foreign currencics
c. Hedging Policy
The Company and its consolidated subsidianes enter inte forward foreign exchange contracts and currency options as hedging
instruments within the limit of actual foreign transactions to reduce risk anising from future fluctuations in foreign exchange rates
with respect to export and import transactions in accordance with the internal management rules of each company.

d. Assessment of Effectiveness for Hedging Activities
The Company and its consolidated subsidiaries do not make an assessment of effectiveness for hedging activities because the
anticipated cash flows fixed by hedging activities and avoidance of market nisk is clear; therefore, there is no need 10 evaluate such
effectiveness.

(7) Accounting for Consumption Tax
Income and expenses are recorded net of consumption tax.

5. Scope of Cash Equivalents in Consolidated Statements of Cash Flows
Currency on hand, bank deposits and all highly liquid investments with a maturity of three months or less when purchased and which are
readily convertible into cash and are exposed to insignificant nisk of changes in value are considered cash equivalents.

(7) Change in Accounting Methods
Application of Accounting Standards for the Net Assets in the Balance Shects
Beginning with the interim period under review, the Company has applied “Accounting Standards for Presentation of Net Assets in the
Balance Sheets” (Accounting Standards Board of Japan Statement No. 5, released December 8, 2005 by the Accounting Standards Board of
Japan) and “Guidelines of Accounting Standards for Net Assets Section of the Balance Sheets (Guidance No. 8 for Application of
Accounting Standards, issued on December 9, 2005 by the Accounting Standards Board of Japan).

The total amount of shareholders’ equity according to previous accounting standards was equivalent to ¥332.7 billion.

Note that as a result of revisions in rules for the presentation of interim consclidated financial statements, the net assets section of the
consclidated balance sheets for the interim period under review has been prepared according to the revised rules.
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{8) Notes

Notes to the Consolidated Interim Balance Sheets

FY2007.3 interim period FY2006.3 interim period FY2006.3
(April 1, 2006 (April 1, 2005- (April 1, 2005-
Sept. 30, 2006) Sept. 30, 2005) March 31, 2006}

1. Accumulated Depreciation ¥247,104 million

2. Mortgaged Assets of: .
Marketable securities ¥ 590 million

¥239,143 million

¥243.211 million

¥ 50 million ¥ 378 million
Tangible fixed assels 361 372 369
Investment securities . : 935 1.614 1,235
Total * ' ) ¥ ' 1,887 million ¥ 2,037 million ¥ 1.984 million
3, Contingent Liabilities ¥ 637 million ¥ 441 million ¥ 608 million
4, Discount on Export Bills Receivable * ¥ 1,070 million ¥ 780 million ¥ 884 million

5. Accounting for Promissory Notes Due on the Final Day of the Interim Period

Promissory notes due on the final day of the interim petiod are accounted for on the day they clear the exchange. However, since the
last date of the interim period was a bank holiday, the following promissory notes that came due on the last day of the interim period
_ are included in the balance of promissory notes cutstanding at the end of the interim period.

Notes receivable ¥ 1,919 nillion
" Notes payable . ¥ 1,079 million

i

6. Deferred Hedge Gains

¥ — million
¥ — million

¥ 122 million
183

¥ — million
¥ — miilion

¥ 7 36 million
399

Deferred hedge gains ¥ — million
Deferred hedge losses -
Deferred hedge gains (losses), net ¥ — million

Notes to the Consolidated Interim Statements of Income

¥ (60) million

FY2006.3 interim period

¥  (363) million

FY2007.3 ntertm period FY2006.3
(Aprid 1, 2006— (April 1, 2005 {April 1, 2005
Sept. 30, 2006) Sepl. 30, 2005) March 31, 2006)
1. Principal Items of Selling, General and Administrative Expenses
Sales 'comrnissions ¥ 1,349 million ¥ 1,229 million ¥ 2,403 million
Transpor expenses 7,568 7472 15,901
Advertising and sales promotion expenses 11,656 11,920 25,798
Reserve for doubtful accounts 530 30 558
All reserves 1,064 845 2,323
Reserve for accrued employees’ retirement benefits 2,198 2,766 5,406
Reserve for accrued directors” retirement benefits. - 71 111
Personnel expenses © 33,818 32,466 65,953
Rent - 2,143 2,091 4,190
2470 4,935

Depreciation and amortization 2,359

2. Structural Reform Expenses

Expenses incurred in connection with the decision to close and dissolve Kaohsiung Yamaha Co., Ltd., a subsidiary manufacturing

guitars in Taiwan.

Notes to the Consolidated Interim Statements Regarding the Computation of Changes in Interim Consolidated Shareholders’ Equity, Etc.

For the FY2007.3 interim period (April 1, 2006, to September 30, 2006}
i.Number of shares issued )

Type of b Al the end of the I b Atthe end of the mierim period
previous period under review
Common shares 206,524,626 — — 206,524,626

{number of shares)
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2 Treasury stock

Type of shares At the end of the previous period Increase Decrease A'“wmdnfﬂwmﬁ:n;mwﬁodmm
Commoan shares 360,902 2.427 209 398,120

(number of shares}

Summary of reasons for changes . . ,
The breakdown of the increase in the number is as follows — Increase owing to purchase of shares less than one trading unit: 7,427 shares

The breakdown 6f the decline in the number is as follows —Decrease owing change(s) in the number of treasury stock held by subsidiaries
and affiliates accounted for under the equity method: 209 shares

3. Items Related to the Issuance of Rights to Purchase New Shares

None applicable

i

4. Dividends *

(1) Cash Dividend Payments

- . Total dividends {Million .. Date dividends became
Date of k:lst.l!n Type uf’ shares ’ yen) Dividends per share () Base date " payable
June 27, 2006 Common shares ¥2,063 ¥10.00 March 31, 2006 June 28, 2006

(2) Dividends, among
review

those applicable

to the interim peried under review, for

which the date payable falls after the interim period under

— — Total dividends {Mlly Dividends Thate dividends bec
Datz of decision Type of shares Source of dividends b yen) vhon pchharc ® Base date v];zyah]: ame
October 31, 2006 Common shares Retained eamnings ¥2,063 ¥10.00 Sept. 30, 2006 Dec. 11, 2006
Notes to the Consolidated Interim Statements of Cash Flows
Reconciliation between Cash and Cash Equivalents and Cash and Bank Deposits in the Consolidated Balance Sheets
FY2007.3 interim period FY2006.3 interim pesiod FY2006.3

(as of Sept. 30, 2006) {as of Sept. 30, 2005) {85 of March 31_2006) _

Cash and bank deposits ¥34,977 million ¥31,287 million ¥36,429 million
Time deposits with a maturity of more than three months (813) {1,648) (995)
Cash and cash equivalents ¥34,164 million ¥29,639 million ¥35,434 miltion
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6. SEGMENT INFORMATION

(1) Business Seéments

(FY2007.3! interim period ended September 30, 2006) {Millions of yen}
Musical Electronic Lifesty) Elzninations or
ins us! s AVAT equipment and rel az;d:tym;;mu Recreation Others Total mallocated Comsalidated
metal products ATNOURLS
Sales to external customers . _
Tntersegment . ¥157,388 ¥34,852 ¥27.,526 ¥22,455 ¥9,025 ¥13,269 ¥264,517 ¥ ¥264,517
sales or transfers —_ — 269 . — — — 969 (96%) -
Total sales ~ . 157,388 34,852 28,495 22,455 9,025 13,269 265,48_7 96%) 264,517
‘| Operating expenses 146,412 34,155 26250 | 22029 | 9623 13,180 | 251,646 (969) 250,677
Operating incoine {loss} ¥ 10,976 ¥ 697 ¥ 2,244 ¥ 430 | ¥ 597) ¥ 88 | ¥ 13,840 ¥ — ¥ 13,840
(FY2006.3 interim period ended September 30, 2005) ) (Millions of yen)
: . Electronic Lifestyte- . Eliminations
. . Musical AV:I]T quip and related Recreation Other Total or unallocated Consolidated
- b metal p products -
Sales to cxtemi}l customers ¥150,770 ¥35.454 ¥28.330 ¥22.6]? ¥8,043 ¥11.077 ¥257,193 ¥ — ¥257,193
Intersegment sales or transfers — — 1,002 — — — 1,002 (1,002) ~*
Total sales £50,770 35,454 29,333 22,617 8,943 11,077 258,196 ©(1,002) 257,193
Operating expenses 142,695 34,792 24218 21,575 9,607 10,939 243,828 (1,002) 242,825
Operating income (loss) ¥ 8074 ¥ 662 ¥ 514 ¥ 1,042 JE(664) [ ¥ 138 ¥ 14,367 ¥ — ¥ 14,367
1
(FY2006.3 ended March 31, 2006) . (Millions of yen)
. , Electromic Lifestyle- Eliminations -
Mosteal AVAT e emtand | related Recreation Other Total or unallocated | Comsolidated
. ; : Prodoct | vl protuces | products
.| Sales 1o external customers ¥314,078 ¥75,939 ¥56,167 ¥45214 ¥18,013 | ¥24,671 ¥534,084 ¥— ¥534,084
Intersegment sales or transfers — — 1,668 — — — 1,668 (1,668) —
Total sales 314,078 75,939 57,836 45,214 18,013 24,671 535,753 (1,668) 534,084
Operating expenses 299,946 .- 73,825 49,908 44,045 . 19,802 24,089 511,617 (1,668) . 509,949
Operating income (loss) ¥ 14,132 ¥ 2,113 ¥ 7927 ¥1,169 | ¥(1,783)1 ¥ 582 ¥ 24135 ¥ 24,135

. Notes: |, Business Sectors: Divided into the calegories of musical instruments, AV/AT products, lifestyle-related products, electronic equipment and metal products, recreation and
other based on consideration of similarities of product type, characteristics and marke, etc. '
2. Major prodlucts and services of each business segment are shown in “1. THE YAMAHA GROUP” on page 3.
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(2) Geographical Segments

(FY2007.3 interim period ended September 30, 2006)

(Millions of yen)

Asla, Eliminations
Japan North America Europe Oceania and Towal or unall d C lidaied
other arcas amounls
Sales to external customers ¥151,589 ¥i4,432 ¥41,360 ¥26,134 ¥264,517 ¥ _— ¥264,517
Intersegment sales or transfers 84.9%6 L1 648 36,949 123,695 (123,695) —
Total sales 236,586 45,534 43,009 63,083 388,213 (123,695) 264,517
Operating expenses 224,536 43 885 41,309 60,143 369,873 (119,196) 250,677
Operating income (loss) ¥ 12,050 ¥ 1,649 ¥ 1,699 ¥ 2,940 ¥ 18339 ¥ (4,499) ¥ 13,840
{FY2006.,3 interim period ended September 30, 2005) {Millions of yen)
' Japan North America Europe A!l;h%c:;slnd Total uni:g:::::':‘::n“ Consolidated
Sales 10 extemnal customers ¥154,752 ¥41,065 ¥38,585 ¥22,79%0 ¥257,193 ¥ — ¥257,193
Intersegment sales or transfers 78,502 866 464 32,820 112,654 (112,654) —
Total sales 233,255 41,932 39,050 55,610 360,848 (112,654) 257,193
Operating expenses 221,545 40,335 37374 52,828 352,080 (109,254) 242 825
Operting income ¥ 11,710 ¥ 1,596 ¥ 1679 ¥ 2,781 ¥ 17,767 ¥ (3,400) ¥ 14,367
{FY2006.3 ended March 31, 2006) {Millions of yen)
) Jzpan North America Eurape "’i:‘hof:r'::s‘”d Toual mfﬁ“‘“‘“"“’ e | Consolidaicd
Sales 10 external ¢customers ¥306,813 ¥94,311 ¥85,570 ¥ 47389 ¥534,084 ¥ — ¥534,084
[ntersegment sales or transfers 143,667 1,525 862 63,234 209,250 (209,290) ’ —
Total sales 450,481 95,837 86,433 110,623 743,375 (209,290} 534,084
Operating expenses 438,564 92,164 83,021 106,103 719,853 (209,904) 509,949
Operaling income ¥ 11,916 ¥ 3,673 ¥ 3412 ¥ 4519 ¥ 23522 ¥ 613 ¥ 24,135
Notes: 1. Division by country or region is based on geographical proximity,
2. Main country and regional divisiotss other than Japan
Nornth America: U.S.A., Canada
Europe: Germany, France, UK.
Asia, Oceania and other areas; People’s Republic of China, South Korea, Australia
{3) Overseas Sales
(FY2007.3 tnterim period ended September 30, 2006) {Millions of yen)
North America Ewrope Asia, Oceania and other areas Total
Overseas sales ¥44,581 ¥43,403 ¥32,273 ¥120,258
Net sales - - — 264,517
% of net sales 16.9% 16.4% 12.2% 45.5%
(FY2006.3 interim period ended Seplember 30, 2005) (Millions of yen)
North America Europe Asia, Oceania and other arcas Total
Overseas sales ¥1,403 ¥39.262 ¥27.205 ¥107,871
Net sales - — — 257,193
% of net sales 16.1% 15.2% 10.6% 41.9%
(FY2006.3 ended March 31, 2006} (Millions of yen)
North America Europe' Asia, Oceania and other areas Total
Overseas sales ¥94,694 ¥87.494 ¥56,681 ¥238,870
Net sales —_ —_ —_ 534,084
% of net sales 17.7% 16.4% 10.6% 44.7%

Notes: 1, Division by country or region is based on geographical proximity.
2. Main coumry and regional divisions other than Japan

North America: U.5.A., Cannda
Europe: Germany, France, UK.

Asia, Oceanta and other areas: People’s Republic of China, South Korea, Austratia
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Lease Transactions

[Leasing-In Transactions]

" 1. Finance Lease Transactions Other than Those Which Transfer Ownership of the Leased Assets to the Lessee

1) Acquisition Costs, Accumulated Depreciation, and Net Balance at Period-End (MiHlions of yen)
FY2007.3 interim period FY2006.3 interim period FY2006.3
(April 1, 2006-Sept, 30, 2006) (Aprl 1, 2005-Sept. 30, 2005) (April 1, 2005-March 31, 2006}
N Tools, Toals, Tools,
equipment, Others Total equipment, Crhers Total equipment, Others Total
and fixtures and fixtures and fixtures
Acquisition cost ¥1,957 ¥553 ¥2,510 ¥2.211 ¥620 ¥2,832 ¥2,171 ¥604 ¥2,775
Accumulated depreciation 1,153 300 1,453 1,155 327 - 1,482 1,192 346 - 1,539
Balance st end of period ¥ 803 ¥252 ¥1,056 ¥1,056 ¥293 ¥1,349 ¥ 978 ¥2538 ¥1,236

Acquisition cost includes interest expense since the balance of future minimum lease payments accounts for only a small percentage of tangible fixed assets as of the balance

sheet date. .
2} Future Minimum Lease Payments (Miltions of yen)
FY2007.3 interim period FY2006.3 interim period FY2006.3
(as of Sept. 30, 2006) (as of Sept. 30, 2005) {as of March 31, 2006)
Due within one year ¥ 507 ¥ 623 ¥ 593
Due over one year 549 725 643
Total ¥1,056 ¥1,349 ¥1,236

Future minimum lease payments include interest expense since the balance of future minimum lease payments accounts for only a small pereentage of angible fixed assets a3 of the

balance shoet date.

3) Lease Payments and Depreciation {Millions of yen)
FY2007.3 interim period FY2006.3 interim period FY2006.3
(April 1, 2006-Sept. 30, 2006) {April 1, 2005-S¢pt. 30, 2005} (April 1, 2005-March 31, 2006}
Lease payments ¥342 ¥400 ¥725
342 400 725

Depreciation’

" 4) Depreciation of Leased Assets

Assuming that the residual values are nil, depreciation of leased assets is calculated over the relevant lease periods using the straight-line

method,

2. Operating Lease Transactions

Future Minimum Lease Payments (Millions of yen)
FY2007.3 interim period FY2006.3 interim period FY2006.3
{as of Sept. 30, 2006) {as of Sept. 30, 2005) {as of March 31, 2006)
Due within one ycar ¥ 435 ¥ 359 ¥ 438
Crue over one year 1,107 1,026 -1,102
1 Total ¥1,542 ¥1,386 ¥1,540
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il

|Leasing-Out Transactions)

1. Finance Lease Transactions Other than Those Which Transfer Ownership of the Leased Assets to the Lessee
1) Acquisition Costs, Accumulated Depreciation, and Net Balance at Period-End

(Millions of yen)

FY2007.3 interim period
(April 1, 2006-Sept. 30, 2006)

FY2006.3 interim period
(April 1, 2005-Scpt. 30, 2005)

FY2006.3
(April 1, 2005-Macch. 31, 2006)

Tools, equipment, and (ixieres

Tools, equipment, and fixtures

Tools, equipment, and fixiures

Acquisition cost ¥5,746 ¥6,013 ¥5,887
Accumulated deprectation ' 3,876 4,390 4,333
Balance at end of period ¥1,869 ¥1,623 ¥1,554

- 2} Future Minimum Lease Payment Receipts

(Miltions of yen)

FY2007.3 interim period FY2004.3 interim period FY2006.3

(as of Sept. 30, 2006) {as of Sept. 30, 2005) (as of March 31, 2006)
Due within one year ¥1,508 ¥ 783 ¥1,367
Due over one )"ear 2,578 1,373 2,236
Total ¥4,083 ¥2,157 ¥3,604

Future minimum lease payments include interest expense sinee the balance of fusure minimum lease payments and estimated residual value accounts for only a small percentage of

receivables assels as of the balance sheet date,

3) Lease Payment Receipts and Depreciation

{Millions of yen)

FY2007.3 interim period FY2006.3 interim period FY2006.3

(April 1, 2006-Sept. 30, 2006) (April 1, 2005-Sept. 30, 2005) (April 1, 2005-March 31, 2006}
Lease payment receipts ¥8io ¥473 ¥1,452
Depreciation 541 302 968

2. Operating Lease Transactions

Future Minimum Lease Payment Receipts

(Millions of yen)

FY2007.3 interim period FY2006.3 interim period FY2006.3

{as of Sept. 30, 2006) {as of Sept. 30, 2005) (as of March 31, 2006)
Due within one year ¥ 634 ¥ 546 ¥ 594
Due over one year 787 993 887
Total ¥1,421 ¥1.539 ¥1,481
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Marketable Securities

1. Held-to-Maturity Securities at Market Value {Millions of yen)
FY2007.3 interim period FY2006.3 inerim period FY20063
(as of September 30, 2006} {as of September 30, 2005) (as of March 31, 2006}
Carrying Estimated Unrealized Carrying Estimated Unrealized Camrying Estimated Unrealized
value fair value Eain " value fair vatue gain valug fair value gain
Government bonds ¥ 499 ¥ 495 ¥ (4) ¥ 559 ¥ 558 ¥ ¥ 499 ¥ 493 ¥ (6)
Corporate bonds ' 539 . 535 4) 539 539 (0) 539 533 {6)
Others 1,599 1,592 (€)] ‘1,749 5,756 6 1,699 1,688 (in
Total ¥2,639 ¥2,623 ¥15) ¥2,849 ¥2.854 ¥4 ¥2,739 ¥2.715 ¥24)
2. Other Marketable Securities at Market Value (Millions of yen)
FY2007.3 interim period FY2006.3 interim peried FY2006.3
{as of September 30, 2006) (as of Scplember 30, 2005) {as of March 31, 2006)
Acquisition Carrying Unrealized Acquisition Carrying Unrealized Acquisition Carrying Unrealized
€051 . value RAEN cosl value gain cost value ain
Stocks ¥9,864 ¥32,100 ¥22,236 ¥9,780 ¥27.482 ¥17,702 ¥9,791 ¥33414 ¥23,622
Others 65 75 10 53 63 10 . 53 77 24
Total ¥9,926 ¥32,176 ¥22,246 ¥9,833 ¥27,546 ¥17.713 ¥9,844 ¥33,492 ¥23,647
(3) Book Value of Securities without Market Value
; (Millions of yen)
FY20073 interim period FY2006.3 interim period FY2006.3
{23 of September 30, 2006) {as of September 30, 2005) (as of March 31, 2006}
Other securities ’ '
Unlisted securities ¥6,907 ¥6911t ¥6.921

Note: During the interim consolidated accounting period, stocks with market values included under other marketable securities are not subject w0 impairment loss. The inpairment
loss of such secwrities is recognized when market value ai the period end declines 30% or more from the acquisition cost, except when il is anticipated thal the market value is
recoverable (based on consideration of such factors as trends in market prices and the financial condition of issuers).

Derivatives

With the exception of items transferred to foreign currency assets and liabilities, all other derivative transactions for the prior consclidated
interim period, the consolidated interim period under review, and the previous consolidated fiscal year are accounted for using hedge

- accounting principles and have not been shown.
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Per Share Data
(Yem)
FY2007.3 interim period FY2006.3 mterim period FY2006.3
(Apr. 1, 2006-Sept. 30, 2006) {Apr. 1, 2005-5epl. 30, 2005) (Apr. 1, 2005-Mar. 31, 2006)
Net assets per s_ha.re ¥1,612.39 ¥1,448.12 ¥1,532.62
Net income per share 84.76 80.16 136.04
Net income per share after adjustmens for latent stock B4.70 80.08 135.92

Basis for Calculations of Net Income per Share and Net Income per Share after Adjustment for Latent Stock

FY2007.3 interim period
(Apr. 1, 2006-Sept. 30, 2006)

FY2006.3 intetim period
{Apr. |, 2005-Sept. 30, 2005)

FY2006.3
(Apr. 1, 2005-Mar. 31, 2006)

Met ncome per share for the mterim peried under review
Net income t"d_r the period
Value not attributed to common shares
Portion distributed as directors” bonuses
Value attributed 10 common shares
Average number of shares outstanding during
the interim period

¥ 17471  million

17,471 million

206,130 thousand shares

¥ 16,524 million

16,524 million

206,142  thousand shares

¥ 28,123 million
80 million

80 miliion
28,043 million

206,139 thousand shares

Net income per share after adjustment for latent stock
Adjustments to net income for the period
Portion of interest on investments under the
equity method
Increase in the number of common shares
Outline of latent stock that was not included
in the compum.tion of net income per share
after adjustments for latent stock
because they had no dilutive effect

¥ (1D wmillion

(11) millien

¥ (15} million

(I 5) million

¥ (24) million

(24) million

Actual Production

(Millions of yen)

FY'2007.3 interim period
{Apr. I, 2006-September 30, 2006}

| T O i
Musical instruments ¥111 916 103.6%
AVIT products 32,875 94.6
Electronic equipment and metal products 25,122 90.8
Lifestyle-related products 20,757 1016
Other ! 12,030 118.8
Total ¥202,703 100.9%

Notes: 1. The amounts shown are based on average sales prices, and figures arc afler mlernal transfer among segments.
2. Amounts shown abeve do nol include consumption and other iaxes.

Assumptions Regarding Continuing Companics

Not applicable
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Exhibit 2.

YAMAHA CORPORATION

Interim Flash Report

. Non-Consolidated Basis
Esults for the FY2007.3 intenim period ended September 30, 2006

October 31, 2006
Company name: * YAMAHA CORPORATION
(URL http://www global.yamaha.com/ir/report/}
Code number: 7951
Address of heahquarters: - 10-1, Nakazawa-cho, Hamamaisu, Shizuoka 430-8650, Japan
Representstive director: Shuji Ito, President and Representative Director
For further information, . :
please contact: Fumic Umeda, Accounting and Finance Manager
Telephone: +81 53 460 2141
Date of the meeting of the
Board of Directors: Qctober 31, 2006
Start date of interim dividend payout: December 11, 2006 ‘
Application of share unit system: Applicable (1 unit=100 shares)
The accounting methods used in this report are not consistent with U.S. standard accounting methods.
1. RESULTS FOR THE FY2007.3 INTERIM PERIOD (April 1, 2006 to September 30, 2006)
Figures of less than ¥1 million have been omitted.
{1} Non-Consolidated Operating Results
Net sales Operating income Recurring profit
% change from {% change from {% change from
Millions of yen | the previous | Millions of yen | the previous | Millions of yen |  the previous
interim period) interim peviod} interim period)
FY2007.3 interim period (Ended Septermber 30, 2006) ¥169,696 (0.3) ¥10,509 11.4 T ¥13,188 25
FY2006.3 interim period (Ended Sepiember 30, 2005) 7 ¥170,183 | (9.3) ¥ 9437 (55.8) ¥12,861 {43.0)
FY2006.3 (Ended March 31, 2006} ¥321,252 ¥ 7,986 ¥13,950
" Net income
Net income
per share
(% change from
. Millions of yen the previcus Yen
‘ interim period)

FY2007.3 interim period (Ended Septemmber 30, 2006) ¥ 9,029 (1.3} ¥43.76
FY2006.3 interim period {Ended September 30, 2005) ¥ 9,150 — w435
FY2006.3 (Euded March 31, 2006) ¥10,242 ¥49.26

Nates: 1, Average mamber of outstanding shares during the period:

FY2007.3 interim period ended September 30, 2006 206,314,133 shares
FY2006,} interim period ended September 30, 2005 206,327,578 shares
FY2006.3 ended March 31, 2006 206,324,155 shares

2. Changes in method of accounting: NO



{2) Non-Consolidated Financial Data

Total assets Shareholders” Shareholders’ Shareholders’
cquity equity ratio equity per share
Millions of yen Millions of yen % Yen
FY2007.3 interim period (as of September 30, 2006) ¥313,195 ¥187.861 60.0 ¥910.58
FY2006.3 interim period (as of September 30, 2005) ¥303,065 ¥183,009 60.4 ¥887.00
FY 2006.3 (as of March 31, 2006) ¥300,513 ¥182,048 60.6 ¥881.98
Notes: 1. Number of outstanding shares al the end of the period:
FY2007.3 interim period as of September 30, 2006 206,310,090 shares
FY2006.3 inerim period as of Sepiember 30, 2005 206,323,569 shares
FY20063 as of March 31, 2006 206,317,517 shares
2. Number of shares of treasury stock al the end of the peried:
FY2007.3 interim period as of September 30, 2006 214,536 shares
FY2006.3 interim period as of September 30, 2005 201,057 shares
FY2006.3 as of March 31, 2006 207,109 shares’
2. FORECAST OF RESULTS FOR FY2007.3 (April 1, 2006 to March 31, 2007)
Met sales Recurring profit Net income
Millions of yen Millions of yen Millions of yen
FY2007.3 ¥320,000 ¥16,000 ¥11,000 .

Reference: Netincome per share for ihe fiscal year is forecast to be ¥53.32 on a non-consolidated basis.

W

3. DIVIDENDS

Interim dividends Dividend paid Dividends paid for
per share at year-end. the year
. : Yen Yen Yen
FY2006.3 interim period {ended September 30, 2005) ¥10.00 ¥10.00 ¥20.00
FY2007.3 interim period (ended September 30, 2006) ¥10.00 - ¥20.00
FY2007.3 (ended March 31, 2006} — ¥10.00 _

Forecast perfonnance- is predicted by the Company based on the information available af the time of the forecast. Actual performance may
d&?‘er - from jorecasts. For further information, please see “Forecast for FY2007.3" under "OPERATING RESULTS 4ND FINANCIAL

CONDITION.”



{References)

(1) Non-Consolidated Balance Sheets

FY2007.3 intrriim peviod FY2006.3 inderim poried FY2006.3
(23 of Sept. 30, 2006) (as of Sept. 30, 2005) (as of Mar. 31, 2006} .
i Millions of yen Millions of yen Millions of yen
ASSETS
Current assets; '
Cash and bank deposits ¥ 13,769 ¥ 8744 ¥ 5614
- Notes receivable 6,116 4,866 5,025
Accounts receivable 33,892 34917 29,397
Inventories 25,503 25118 25,816
Deferred income taxes 11,472 11,484 11,176
Other current assets 317 2976 3,725
Allowance for doubtful accounts (]I,l 19) (765) (1,286),
Total current assets 92,809 87,343 79.469
Fixed assets:
fangible assets
- Buildings 3.2 22552 22,519
Machinery and equipment 7,205 7163 7,066
Land 51,055 50,865 50,984
Other tangible assets 1,956 8,626 9,068
Total 1angible assets 89,929 89,208 89,639
Intangible assets 99 103 99
Invesiments and other assets:
[nvestment securities 38,960 34,261 40,222
Shares of affiliated companies 57,450 58,468 57,702
Investments in affiliated companies 18,422 17,441 18,422
Deferred income taxes ’ 12,602 12,858 11,796
Other assets 4,100 5,150 4,356
Allowance for doubtful accounts (698) (1,065} (715)
Reserve f(_)} 10ss on investments {480) (706) (480}
. Total investments and other assets 130,356 126,409 131,304
Total fixed assets 220386 215,11 221,043
Total assets ¥33.195 ¥303,065 ¥300,513

Nole: Figures of less than ¥) million have been omitted.




FY2007.3 intevin period FY200673 irserim period FY2006.3
{25 of Sept. 30, 2006) {as of Sept. 30, 2005) {as of Mar. 31. 2006}
Millions of yen Millions of yen Millions of yen
LIABILITIES
Current liabitities:
Notes payable ¥ 833 ¥ 753 ¥ 589
Accounts payable 14,028 23,614 19,334
Short-term loans 2,975 2,384 3,156
Current portion of long-term debt — 300 300
Accrued expenses and accrued payables 21,343 20,273 22,868
Income taxes payable 4,846 6,005 1,859
Various reserves 3417 1,221 1,719
Other current liabilities 1,587 1,167 1,442
Total current liabilities 59,031 ° 5591 51,271
Long-term liabilities:
Deferred income taxes on land revaluation 15,206 11,656 13,206
Accrued employees® retirement benefits 22,648 23,106 22,859
Accrued directors” retirement benefits — 619 632
Long-term deposits received 27,074 28,131 27,694
Other long-term liabilities 1,372 821 800
Total long-term liabilities 66,302 64,335 67,193
Total liabilities 125,334 120,056 118,465
- NET ASSETS
Shareholders’ equity
Common stock 28,534 — -
Capital surplus
Capital reserve 40,054 —_ —_
Total capital surplus 40,054 —_ —
Earned surplus
Legal reserve 4,159 — —
Other camned surplus
Reserve for special depreciation 10 —_ —
Reserve for advanced depreciation 2,465 — —_
Special reserve for replacement of asset acquisition 599 — —
General reserve 74,710 — —
Eamed surplus carried forward 13,977 — —
Total earned' surplus 95,921 — _—
Treasury stock, at cost 275} —_ —_
_Total shareholders’ equity 164,235 — _—

(Continued}




FY20073 nterim perind FY20063 inferim period FY2006.3
(a5 of Sept. 30, 2006) {as of Sept. 30, 2005) {as of Mar. 31, 2006)
Millions of yen Miltions of yen Millions of yen

Evaluation and translation adjustments

Evaluation difference on other securities 13,441 -— —

Gain (loss) onl deferred hedges (233) — —

Land price revaluation difference 10,418 — —

Total evaluation and translation adjustments 23,625 — —
Total net assets 187,861 — —
Total liabilities and net assets ¥313,195 — -
SHAREHOLDERS® EQUITY
Common stock - 28,534 28,534
Capital surplus:

Capital rescrvlc - 40,054 40,054

Total capital surplus - 40,054 40,054
Earned surplus;

Legal reserve — 4,159 4,159

Retained income - 71,620 71,620

Unappmpriate_:'d income - 14,227 13,258

Totat earned surplus - 90,007 89,038
Rescrve for land revaluation difference - 13,974 10,415
Net unrealized holding pains on other securities - 10,684 14,263
Treasury stock; at cost e . (246) (258)
Total sharehol(iers' equity - 183,009 182,048

— ¥303,065 ¥300,513

Total liabilitics nnd sharcholders’ equity




(2) Non-Consolidated Statement of Operations

FY20073 tntertm period FY2006.3 intexirm period FY2006.3
(April 1, 2006 (April 1, 2005— (April 1, 2005
Sept. 30, 2006) Sept. 30, 2005) Mar. 31, 2006)
Millions of yen Y Millions of yen % Millions of yem %

Net sales o ¥169,696 100.0 ¥170,183 - 100.0 ¥321,252 100.0
Cost of sales: : 127,574 75.2 127,047 747 243,413 75.8

Gross profit 42,122 4.8 43,136 253 717,839 242

Unrealized profit ' - 47 69

Total gross profit : 42,122 248 43,183 25.3 77.90% 243
Selling, general and administrative expenses: 31,612 18.6 33,746 19.8 69,923 218

Operating income . 10,509 6.2 9,437 55 7,986 15
Non-operating income . 2,936 1.7 3,695 2.2 6,462 20
Non-operating expenses . 157 6.1 270 0.1 498 0.2

Recurring profit ' 13,188 7.8 12,861 1.6 13,950 43
Extraordinary income : 324 0.2 1,463 08 1753 |1 08
Exlram"dinary loss 2,474 1.5 843 0.5 1,811 0.5
Income before income taxes and minority interests 11,038 6.5 13,482 19 13,892 43
Current income taxes 2,420 14 4871 28 5,167 1.6
Deferred income taxes (benefit) 410) {0.2) (538) (0.3) (LS17), (0.5)
Net income 9,029 53 9,150 54 10,242 32
Retained earnings ot beginning of period - 4,796 4,796
Reversal of reserve for land revaluation difference —_ 280 282
Interim dividends - _— - 2,063
Retained carnings at end of peried ¥ — ¥ 14227 ¥ 13,258

Note: Figures of less than ¥} million have been omilled.




(3) Non-Consolidated Statements of Changes in Shareholders’ Equity .
(Millions of yen)

Sharcholders' Equity
Capital surplus Eamed reserve
. Onher eamned reserves
Special Total
J— Reserve Eamed Total Treasury hare.
e | Copia { o | amed o specil| T R0\ e | General | suplus | comed | wock | OU%,
reserve | P s | -reserve | depreci- | T :’2 Lof | reserve | camied surplus equily
U ation “P o forward
ation asset
acquisition
Balance st March 11, 2006 ¥28,534 | ¥40,054 ¥40,054 ¥,159 ¥H ¥2334 ¥565 ¥68,710 | ¥13,258 ¥89.038 ¥158) |¥157.363
Chaages during the period .
Dividends from surphus : ) 2,063y | (2,86} (2,063)
Interim net income for the period - 7 9,029 9,029 9,029
Reversal of reserve for land
hetion diffrnce . @ @ @
Provision o reserve for special 1 ) _ _
depreciation *
Reversal of reserve for special 1 ;
depreciation m _ _
Provasion 10 reserve for advanced ) .
‘ation . : 30l (ao1) — —
Reversal of reserve for advanced N
depreciation (70 170 —_ —
Provision 10 special reserve for .
replacement of asset acquisition bk {599} _ _
Reversal of special reserve for
repl of assel aquisiti . {565) 565 — —
Provision to gencral réserve . 6,000 (6,000) — —
B di and .
Purchase of treasury stock N ) . {16} (16)
Changes, nci, in ilems other than
sharcholders” equity
Total changes during the period — — — — (V] 131 34 6,000 718 6,883 {16) 6,866
Balance at September 30, 2006 ¥28534 | ¥40,054 ¥40,054 ¥4,159 ¥10 ¥21,465 ¥599 ¥74,710 | ¥13977 ¥95,921 ¥275) |¥164,235
(Millions of yen)
Evaluation and translation adjustments .
i Evaluation Gain (1 Land price Total evaluation Total Net
" difference on other de;m:dmhzdon revaluation and translation Assels
. securities e Bes difference - adjustments
Balance at March 31, 2006 ¥14,263 X — ¥10.415 ¥24,679 ¥1§2,048
Change during the peried
Dividends fror surplus (2,063)
Net income for the period 9,029
Reversal of reserve for land revaluation co 2)
Provision 1o reserve for special depreciation —
"Reversal of reserve for special depreciation —_
Provision to reserve for advanced deprecialion —_
Reversal of reserve for advanced depreciation - . —
Provision to the special account for replacement of assets : ] —_
Reversal of the special account for replacement of assets” —
Provision to special reserve fund - —
Bonuses to directors and statutory auditors (80)
Purchase of treasury siock (16)
Changes, nei, in ilems other than shareholders” equity ) (822) {233) 2 (1,053} (1,053)
Total changes during the period (822) (233) 2 (1,853) 5,813
Balance at September 30, 2006 - . ¥13,441 ¥(233) ¥10,418 ¥23,625 ¥187,861

Note: Figures of less than ¥1 millien have been omitted,



Interim Period of FY2007.3 Performance Qutline

Exhibit3

YAMAHA CORPORATION
(billions of yen)

Inlitr}ta?r:?oiecr:i:dns lnteélel'r;uF:;nod Initial Projections Results
(Apr. 28, 2006) (Previous Year) | (Apr. 28, 2006} (Pravious Year)
FY2007.3 FY2006.3 FY2007.3 FY2006.3

|vez Sales 2650 257.2 546.0 5381
| Japan Salss 3 1434 (54.1%) 149.3 (58.0%) 2904 (53.2%) 295.2 (55.3%)
Oversans Sales 121.6 (45.9%) 107.9 (42.0%) 255.6 (46.8%) 2389 (44.7%)
Operating Income 11.0  (4.2%) 144 (5.6%) 25.0 (4.6%) 241 (45%
Recurring Prafit 17.0_ (5.4%) 213 {83 350 (64% 352 (66%
Mot Incames : 140 (5.3%) 165 {6.4%) 280 (51% 281 (53%)
Currancy Exchangs 115/U8$ 116/U5$ 115/US$ 113/US8
Rate (=yan) 134/EUR 134/EUR 134/EUR 135/EUR
ROEM) (s} - 8.7% 11.5% 8.6% - 9.5%
ROA(Y) (#2) 53% 6.4% 5.3% 5.5%
Eamings per share 67.9vens 80.2yans 135.8yens 136.0ven
Capital Expenditure 150 98 270 229
Depraciation - . 938 9.2 200 18.9
R&D Expendities . 12.8 11.5 245 24.1
[Loans & Equivalents («3) 17.0 15.5 -9.2 -8.0
Froa Cash Flow
Oparating Activitias -66 -8.1 316 255
Investing Activities -14.5 -89 -257 -18.1

Total -21.1 -180 19 14
Inventories at end of period 84.6 90.7 73.7 71.9
Na. of Employees
Japen _ 12,018 11836 11,734 11,768
Overseas ! 14,265 13740 13,556 12,560
Total (44} ' 26,283 25585 25,200 25328 '
(Newly consoclidated) {9786}
Sales by Business segment
Musicel Instruments 160.0 (60.4%) | 1508 (58.6%) 3250 (595%) a14.1 (588%)
AVATT 343 (129% 355 (13.8%) T 760 (13.9%) 759 (14.2%)
Eloctronic Equiment and Motal 264 (1008 283 (1.08) 540 (9.9%) 56.2 {10.5%)
Lifastyle-Ralatad 215 (81W) 226 (8.8%) 430 (7.9% 45.2 (3.5%)
Recreation . 97 am 89 (35%) 190 (35%) 180 (34%
|Othars 131 (4.9%) 111 (4.3%) 290 (5.3%)| 247 (46w
Operating Incoma by Business
segment .
Musicel Instruments. 94 81 180 141
AVAT 0.2 0.7 1.5 21
Ebectronic Equinment and Matal® 07 5.1 20 19
Lifestyla-Ralated 06 1.0 1.5 1.2
Recreation 03 07 -10 -18
Others 0.4 0.1 20 06
Non Consolidated Basis
Net Sales 169.0 170.2 3230 3.3
QOperating Income 55 (M 9.4 (55% 65 (2.0% 8.0 (2.5%)
Recurring Proft 8O (47%) 12.9  (7.6% 100 (@31% 140 (438
Net Income 60 (3.6% 9.0 92 (54% 10 (22% 102 {3.2%

* 1,2 The ROE and RCA ars calculated on an annuslly sdfusted basis.
#3 Loans & Equivalents = Loans (Short tarm , Lang tarm) - Gash & Bank Depasit
x4 No of Emluyaqs = No. of employees at and of period

*5 2H Currency Exchange Rates US$=1150PY EURSI4IJPY

The forward-looking statements in this document contain inherent risks and uncertainties insofar as they are based on future projections and

plans that may differ materially from the actual results achieved.
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October 31, 2006

For immediate release
Yamaha Corporation

Outline of Performance for the Interim Period 6f the Fiscal Year
Ending March 31, 2007, and Revised Outlook for the Full Fiscal Year

Performance for the Interim Period—Gain in Sales Year on Year, Slight Decline in

Operating Income, Increase in Recurring Profit and Net Income

Yamaha's consolidated net sales for the interim period of the fiscal year that will end on
March 31, 2007, showed an increase of 2.8% from the interim period of the previous fiscal
year, to ¥264.5 billion. Although sales in the AV/IT, electronic equipment and metal products,
and lifestyle related product segments posted slight declines, the Company's mainstay

musical instruments segment and other businesses reported increases in sales.

Consolidated operating income for the intenim period declined 3.7% year on year, 1o ¥13.8
billion, as increases in operating income in the musical instruments segment were
insufficient to offset decreases in the electronic equipment and metal products and lifestyle
related product segments. Along with an increase in equity in eamings of affiliates,
recurring profit rose 7.5% year on year, to ¥22.9 billion, and interim net income increased
5.7% year on year, to ¥17.5 billion.

Compared with the initial forecast for the interim period, which was released on April 28 this
year, nel sales were slighlly below the forecast figure, but operating profit showed
improvement as a result of foreign exchange gains along with the increase in the value of
the euro, an improvement in the gross margin on sales, and other factors. Recuming profit
and interim net income were above forecast owing to an increase in equity in earnings of

affiliates and other factors.

Sales and Operating Profit by Segment
(Figures in parentheses are changes from the same period of the previous fiscal year unless otherwise

indicated.) .



Musical Instruments
Sales of ¥157.4 billion (+4.4%) and Operating Income of ¥11.0 billion (+35.9%)

Allh_ough sales of pianos were steady in Europe and in China and other markets in Asia
(outside Japan), overall sales of pianos were about the same as for the interim period
because of the adverse effect of weak conditions in the North American and the Japanese
markets. Among sales of electronic musical instruments, sales of Efectone™ products
continued o decline in Japan, but sales of portable keyboards and other electronic musical
instruments in overseas markets continued firm, and a substantial rise in revenues was
reporied in professional audio equipment. Overall sales of wind instruments, music schools
and English language schools were steady, and the musical instruments segment as a
whble reported an increase in sales year on year. Operating income expanded year on year
as a result of the increase in sales, foreign exchange gains, and other factors.

AVIIT Products
Sales of ¥34.9 billion (=1.7%) and Operating Income of ¥700 million {+5.3%)

In audio products, overall sales expanded, supported by growth in sales of AV receivers,
onel of the principal products in this business, in the North American market. In addition,
sales of digital sound projectors also increased but revenues from commercial karacke
eqdipment declined. As a result, this segment reported a slight decline in sales and
operating income was v'rirtuallyrl'eve| with the interim period of the previous year.

Electronic Equipment and Metal Products
Sales of ¥27.5 billion (=2.8%) and Operaling Income of ¥2.2 hillion (=56.1%)

In the electronic metal products area, sales of electronic metal products rose accompanying
the rise in materials prices. Sales of electronic equipment declined because of a decrease
in demand for LS| sound chips for mobile phones. Sales in this segment as a whole
showed a slight decline. Operating income posted another sharp decline because of the

decrease in sales and profit margins on semiconductors.



i

Lifestyle-Related Products
Sales of ¥22.5 billion (—0.7%) and Operating Income of ¥400 million (-58.6%)

Sales of system kitchens expanded, supported by growth sales of system kitchens
equipped with sinks made of arlificial marble, but revenues from system baths declined due
to more intense market competition and lower prices, resulting in a slight decrease year on
yeér in sales for the segment as a whole. Operating income fell as a result of the decline in

gross profit and the increase in selling, general and administrative costs.

Recreation
Sales of ¥9.0 billion (+0.9%) and an Operating Loss of ¥600 million (versus an operating

Iosé of ¥660 million in the same period of the previous fiscal year)

Although sales from wedding-related operations declined, thié segment’s overall sales rose
slightly, supported by an increase in the number of customers visiling the segment’s
one-day outing facilities. The operating loss decreaseﬂ slighlly because of lower selling,
general and administrative costs, principally accounted for by lower depreciation.

Other ,
Sales of ¥13.3 billion (+19.8%) and Operating Income of ¥90 million (versus an operating

profit of ¥140 million in the previous year)

Although sales of automobile interior wood components were at about the same level as for
the interim period of the previous fiscal year. Sales of golf products increased, despite

_ continued difficult operating conditions in the domestic market, because of an expansion in

exports. In the metallic mold and parts business, sales of magnesium parts and metallic
molds expanded, ieading to higher revenues., Overall segment sales increased, but
operating income showed a slight decline year on year.

Noh-Consolidated Performance

On -a non-consolidated accounting basis, Yamaha Corporation reported sales of ¥169.7
billion {(—0.3%), almost the same as previously foret;ast. operating income of ¥10.5 billion
{(+11.4%), récurring profit of ¥13.2 billion (+2.5%), and interim net income of ¥9.0 billion
{-1.3%). This reflected increased operating income of the musical instruments business,

owing to _the gain from foreign exchange, and the decrease in selling, general and



administrative expenses.

Outlook for the Full Fiscal Year—Revision of the Forecast Released on April 28

Yamaha has revised its forecast for the full fiscal year ending March 31, 2007, released on

April 28, 2006, taking into account the results for the interim period and anticipated future
trends. The original forecast, on a consolidated basis, was for net sales of ¥546.0 billion,
operating income of ¥25.0 billion, recurring profit of ¥35.0 billion, and net income of ¥28.0
billion. Under the revised forecast, Yamaha is now anticipating recurring profit of ¥38.0
billion, and net income of ¥2£_3.0 billion because of an anticipated increase in equity in
earnings of affliates. Yamaha also expects net sales of ¥546.0 billion and operating income
of ¥25.0 billion, the same as the previous forecast. On a non-consolidated basis, in its
forecast released on April 28, Yamaha locked for sales of ¥323.0 billion, operating income
of ¥6.5 billion, recurring profit of ¥10.0 billion, and net income of ¥7.0 billion. The new

forecast calls for sales of ¥320.0 billion, operating income of ¥10.0 billion, recurring profit of

" ¥16.0 billion, and net income of ¥11.0 billion.

Note: Figures in the text have been rounded to the nearest million or billion.
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- For further information, contact:

Corporate Communications (Tel.: 03-5488-6601)

Explanation of Differences between Forecasts and Actual Performance
for the Interim period of FY2007.3 and Revisions in
the Forecast for FY2007.3 as a Whole
(Consolidated and Non-consolidated)

Thé following news release indicates the differences between previously .issued forecasts and
actual performance (consolidated and non-consolidated) for the interim period (April 1, 2006, to
September 30, 2006) of FY2007.3 and provides a revised outlook for performance (consolidated
an;:J non-consolidated) during the full fiscal year (April 1, 2006, to March 31, 2007).

1. Forecast and Actual Performance (Consolidated and Non-Consolidated) for the
Interim Period of FY2007.3

(1) Consolidated : : {Millions of yen)
- ' Net Sales Recurring Profit interim Net Income
Forecast (A) 265,000 17,000 14,000
Actual (B) 264,517 © 22,931 17,471
Difference (B — A) : © (483) 5,931 3,471
Difference (%) ' C{0.2) 34.9 248
Actual in FY2006.3 257,193 21,338 16,524




(2) Non-Consolidated

{Millions of yen)

Net Sales Recurring Profit Interim Net Income
Forecast (A) 169,000 8,000 6,000
Actual (B) 169,696 13,188 9,029
Difference (B — A) 696 5,188 3,029
Difference (%) 0.4 64.9 50.5
Actualin FY2006.3 | 170,183 12,861 9,150

(3) Reasons for the Differences
On a consolidated basis, net sales were approximately the same as the forecast.

Recurring profit was 34.9% higher than forecast, owing to the ‘effect of the decline in
the'value of the yen againsi other currencies, an increase in operating income in the musical
instruments and certain other businesses, and an increase in equity in earnings of
unconsolidated subsidiaries and affiliates l

J Interim net incéme was 24.8% above the forecast level, a rate of growih not as high as
the increase in recurring profit because of an extrz;ordinary loss incurred due to expenses
related to the decision to dissolve Kaohsiung.Yamaha Co., Ltd., a subsidiary manufacturing

guitars in Taiwan.

Ona no;'i—consolidated basis, sales were approximately the same as the forecast.

Regarding earnings, recurring profit was 64.9% higher than forecast and interim net income
was 50.5% higher, owing to the effect of the decline in the value of the yen, t_he increase in
opé}ating income in the musical instruments and certain other businesses, and a decline in

selling, general and administrative expenses.

2. Revised Forecast of Performance {Consolidated and Non-Consolidated) for FY2007.3
(April 1, 2006, to March 31, 2007)

-{1) Consolidated (Millions of yen)
Net Sales Recurring Profit Net Income
Previous forecast (A) 546,000 35,000 28,000
Revised forecast (B) 546,000 38,000 29,000
Difference (B — A) —_ ] 3,000 1,000
Difference (%) — 8.6 T 36
Actual in FY2006.3 534,084 35,244 28,123




(2) Non-Consolidated

(Millions of yen)

Net Sales Recurring Profit Net Income
Previous forecast (A) 323,000 10,000 7.000
Revised forecast (B} 320,000 16,000 11,000
Difference (B - A) ' {3.000) 6,000 -4,000
Difference (%) (0.9) 60.0 | 57.1
321,252 13,950 10,242

Actual in FY2006.3

{3} Reasons for the Revisions

On a consolidated basis, recurring profit and interim net income for the latter half of FY2007.3

are expected to be below initial forecasts because of severe conditions in the operating

environment, increases in certain raw material prices, and other factors. As a result, for the

fiscal year as a whole, recufring profit is forecast to be 8.6% higher than the previous forecast

and interim net income is expected to be 3.6% higher than forecast.

On a non-consolidated basis, recurring profit is now expected to exceed the previous forecast

by 60.0% and interim net income will exceed the previous forecast by 57.1%. Factors

accounting for this are the increase in profitability during the interim period and dividends that

are scheduted to be paid to the parent company by subsidiaries.




